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INDEPENDENT AUDITORS’ REPORT

To
The Members of JINDAL UNITED STEEL LIMITED

Report on the Financial Statements
Opinion

We have audited the accompanying financial statements of JINDAL UNITED STEEL LIMITED (“the
Company”), which comprise the Balance Sheet as at March 31, 2022, the statement of Profit and loss
(Including other comprehensive income), the Statement of Changes in Equity and the Cash Flow
Statement for the year then ended and a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view in conformity with the [Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March 2022,and its Loss, total comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Companies Act, 2013 and the Rule thereunder, and we have fulfilled our
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis of our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the financial statements
and our auditor’s report thereon. The Annual Report is expected to be made available to us after the
date of this Auditors’ Report. Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
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If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and changes in
equity of the Company in accordance with the Ind AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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e Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the financial statements

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements for the financial year ended March 31,
2022 and are therefore the key audit matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.
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Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure
‘A’ a statement on the matters specified in the paragraph 3 and 4 of the Order, to the extent
applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the
Statement of Change in Equity and the Cash Flow Statement dealt with by this Report are in agreement
with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2015;

(e) On the basis of the written representations received from the directors as on March 31, 2022 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2022 from
being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to Annexure ‘B’.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company does not have any pending litigations as on March 31, 2022.

ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company;
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(h) The managerial remuneration for the year ended 31st March, 2022 has been paid/ provided for by
the Company to its directors in accordance with the provisions of Section 197 read with Schedule V to

the Act.

(i) As per the management representation we report,

()

(i)

(iii)

no funds have been advanced or loaned or invested by the company to or in any other
person(s) or entities, including foreign entities (“Intermediaries”), with the understanding that
the intermediary shall whether directly or indirectly lend or invest in other persons or entities
identified in any manner by or on behalf of the company (Ultimate Beneficiaries) or provide
any guarantee, security or the like on behalf of ultimate beneficiaries.

no funds have been received by the company from any person(s) or entities including foreign
entities (“Funding Parties”) with the understanding that such company shall whether, directly
or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by
or on behalf of the funding party (ultimate beneficiaries) or provide guarantee, security or the
like on behalf of the Ultimate beneficiaries.

Based on the audit procedures performed, we report that nothing has come to our notice that
has caused us to believe that the representations given under sub-clause (i) and (ii) by the
management contain any material misstatement.

(j)) No dividend has been paid by the company

For N.C. Aggarwal & Co.
Chartered Accountants
Firm Registration No. 003273N

st 1

G. K. Aggarwal

Partner

M. No. 086622

Date: 29th April,2022
Place: New Delhi
UDIN: 22086622AIGENU4775
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ANNEXURE ‘A’ TO INDEPENDENT AUDITORS’ REPORT

(Annexure referred to in our report of even date to the members of JINDAL UNITED STEEL LIMITED
on the accounts for the year ended March 31, 2022)

1.

a) The Company has maintained proper records showing full particulars including quantitative
details and situation of Property, Plant and Equipment (PPE) and Intangible assets.

b) A major portion of the PPE has been physically verified by the Management in accordance
with a phased programmed of verification once in four years adopted by the company. In our
opinion, the frequency of the verification is reasonable having regard to the size of the company
and the nature of its assets. To the best of our knowledge, no material discrepancies have been
noticed on such verification.

c) The Company does not have any immovable property wherein reporting requirement with
respect to title deed of immovable properties is applicable.

d)The Company has not revalued its PPE and Intangible assets during the year. Hence, the
reporting requirement of para 3(i)(d) of the order is not applicable to the Company.

As explained to us and as per the information and explanations furnished to us, no proceedings
have been initiated or are pending against the company for holding any benami property under
the Benami Transactions (Prohibition) Act, 1988. Hence, Para 3(i)(e) of the order is not
applicable to the company.

(a) As explained to us, the management during the year has physically verified inventories. In
our opinion, the coverage and procedure of verification is appropriate. No discrepancies of 10%
or more in the aggregate for each class of inventory were noticed.

(b) No working capital limit has been sanctioned and availed by the Company. Hence, the
reporting requirement of para 3(ii)(b) of the order is not applicable to the Company.

In our opinion and According to the information and the explanations given to us, the company
during the year has not made any investment in, provided any guarantee or security or granted
any loans or advances in the nature of loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or any other parties. Hence, the provisions of Para 3(iii)(a-f) of the order
are not applicable to the company.

The Company has not granted any loans or given any guarantee and security covered under
Section 185 and 186 of the Companies Act, 2013. Accordingly, the provisions of clause 3(iv) of
the order are not applicable to the company and hence not commented upon..

According to the information given to us, the Company has not accepted any deposits or
amount which are deemed to be deposits, the provisions of section 73 to 76 of the Companies
Act, 2013 or any other relevant provisions of the companies Act and the Companies
(Acceptance of Deposits) Rules, 2014 as amended from time to time. No order has been
passed with respect to Section 73 to 76, by the Company Law Board or National Company
Law Tribunal or Reserve Bank of India or any Court or any other tribunal.
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We have broadly reviewed the books of account and records maintained by the company
pursuant to the Rules made by the Central Government for the maintenance of cost records
under section 148 (1) of the Companies Act, 2013 in respect of the company’s products and
are of the opinion that, prima facie, the prescribed records have been made and maintained.
We have, however, not made a detailed examination of records with a view to determine
whether they are accurate or complete.

(a) Undisputed statutory dues including Goods and Service Tax, provident fund, employee’ state
insurance, income tax, sales tax, service tax, duty of customs, duty of excise, value added tax, cess
and other statutory dues have generally been regularly deposited with the appropriate
authorities and there are no undisputed dues outstanding as at 31st March, 2022 for a period of
more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no material statutory
dues referred in aforesaid clause 7(a) which have not been deposited with the appropriate
authorities on account of any dispute.

In our opinion and as per the information and explanations furnished to us, there are no
unrecorded transactions or transactions disclosed as income in the tax assessments under the
Income Tax Act. Hence, the para 3(viii) of the order is not applicable to the Company.

(a) In our opinion, on the basis of books and records examined by us and according to the
information and explanations given to us, the company has not defaulted in repayment of loan
or other borrowing and payment of interest to any lender. Hence, the para 3(ix) of the order is
not applicable to the Company.

(b) In our opinion, and as per the information and explanation furnished to us, the Company

is not willful defaulter by any bank or other financial institution or any other lender.

(c) In our opinion and as per the information and explanation furnished to us, the term loan
availed were utilized for the purpose for which the loan were taken.

(d) On the basis of books and records examined by us, the company has not raised any short
term fund. Hence, Para 3(ix)(d) of the order not applicable to company.

(e) On the basis of books and records examined by us, the Company has not taken any funds from
from any entity or person to meet the obligation of its subsidiary.

(f) On the basis of books and records examined by us and as explained to us, the Company has
not raised loan during the year on the pledge of securities held in its subsidiary.

10. (a) The Company has not raised any money by way of initial public offer or further public
offer or debt instruments. Hence, the para 3(x) of the order is not applicable to the Company.
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11.

12.

13.

14.

15.

16.

(b) According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has made private placement of shares, through
preferential issue during the year, in compliance of Section 42 and 62 of the companies Act,
2013 and the amount raised have been used for the purposes for which it has been raised.

(a) According to the information and explanations given to us and as represented by the
Management and based on our examination of the books and records of the Company and in
accordance with generally accepted auditing practices in India, we have been informed that no
case of frauds by the Company or on the Company has been noticed or reported by the Company.

(b) Asinformed to us and as per the information and explanation furnished to us, there was no
reportin prescribed form ADT-4 under sub-section 12 of section 143 of the Companies Act,2013
required to be filed. Hence, the reporting para 3(xi)(b) of the order is not applicable to the
Company.

(c) No whistle blower complaints were received by the Company. Hence, the reporting para
3(xi)of the order is not applicable to the Company.

The company is not a Nidhi Company. Accordingly, the provisions of clause 3 (xii) of the Order
are not applicable to the Company.

According to the information and explanations given to us, all transactions with the related
parties are in compliance with section 177 and 188 of Act, and where applicable the details have
been disclosed in the Financial Statements as required by the applicable accounting standards.

According to the information and explanations given to us. In our opinion and as per the
information and explanation furnished to us, the Company has an internal audit system
commensurate with the size and nature of its business. The report of the internal auditor
furnished for the period as submitted to us, was considered in framing the opinion.

The Company has not entered into any non-cash transactions with the directors or persons
connected with him as covered under Section 192 of the Companies Act, 2013. Accordingly,
provisions of clause 3 (xv) of the Order are not applicable to the Company.

(a) According to the information and explanations given to us, the Company is not required to
be registered under section 45-IA of the Reserve Bank of India Act, 1934. Accordingly,
provisions of clause 3 (xvi) of the Order are not applicable to the Company.

(b) In our opinion and as explained to us by the management, the Company has not conducted
any Non-Banking Financial or Housing Finance activities without a valid certificate of
registration from Reserve Bank of India as per the Reserve Bank of India Act, 1934.

(c) In our opinion and as per the information and explanation furnished to us, the Company is
not a Core Investment Company (CIC) as defined in the regulation made by the Reserve Bank
Of India. Hence, the reporting para 3(xvi)(c) and (d)of the order is not applicable to the
Company.
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17. The Company has not incurred cash loss during the year and in the immediately preceding
previous year.

18. There was no resignation of the statutory auditor during the year. Hence, the reporting para
3(xviii) of the order is not applicable to the Company.

19. In our opinion and based on the books and relevant documents and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the financial statements, the auditor’s knowledge of
the Board of Directors and management plan no material uncertainty exists as on the date of
the audit report that company is capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date.

20 The Company is not required to incur any amount under Corporatize Social Responsibility (CSR).
Hence, the reporting clause 3(xx) of the order is not applicable to the Company.

21. There are no qualifications or adverse remark by the respective Auditor in the separate
Companies (Auditor's Report) Order (CARO) of the companies included in the consolidated
financial statements. Hence, the reporting para 3(xxi) of the order is not applicable to the
Company.

For N.C. Aggarwal & Co.
Chartered Accountants
Firm Registration No. 003273N

rai_y X

G. K. Aggarwal
Partner

M. No. 086622
Date: 29th April,2022

Place: New Delhi

UDIN: 22086622AIGENU4775




N.C. AGGARWAL & CO.

CHARTERED ACCOUNTANTS

ANNEXURE ‘B’ TO INDEPENDENT AUDITORS’ REPORT

Annexure referred to in our report of even date to the members of JINDAL UNITED STEEL LIMITED
on the accounts for the year ended 31st March, 2022

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of JINDAL UNITED STEEL
LIMITED (“the Company”) as of 31st March, 2022 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company and the
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to Company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the ICAI. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting
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Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A Company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company; (2) provide

reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorizations of management
and directors of the Company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the Company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31st March, 2022, based on the internal control over financial reporting criteria
established by the Company and the components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the ICAI.

For N.C. Aggarwal & Co.
Chartered Accountants
Firm Registration No. 003273N

Tk

G. K. Aggarwal
Partner

M. No. 086622

Date: 29th April,2022
Place: New Delhi
UDIN: 22086622AIGENU4775
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Balance sheet as at March 31, 2022

(¥ in Lakhs)
Particulars Note No. As at March 31, 2022 As at March 31, 2021
ASSETS
(1) Non-Current Assets
(a) Property, Plant and Equipment 2 2,61,173.43 2,73,834,43
(b) Capital Work-in-Progress 41 4,853.80 1,061.96
(€) Goodwil 3 242.78 242.78
(d) Other Intangible Assets 4 _ 27.09 20.50
(e) Financial Assets
(i) Investments 5 14.02 4.67
(ify Other Financial Assets 6 5.16 2,029,10
(f) Other Non-Current Assets 7 5,041.42 15,728.30
(2) Current assets
(a) Inventories 8 4,931,28 1,977.88
(b) Financial Assets
(1) Investments 9 7,563.33 7,525.11
(1) Trade Receivables 10 4,498.60 1,583.03
(ifi) Cash and Cash Equivalents 11 346.74 563.89
(lv) Other Bank Balances 12 879.68 844.45
(v) Other Financial Assets 13 680.43 844.07
(€) Current Tax Assets (Net) 14 3,566.07 1,180.92
(d) Deffered Tax Asset (Net) 14A - 3,008.28
(e) Other Current Assets 15 710.95 1,087.51
Total Assets 2,04,534.78 3,11,536.88
EQUITY AND LIABILITIES
Equity
{a) Equity Share Capital 16 46,160.83 42,844.59
(c) Other Equity 16A 15,410.82 (120.60)
Liabitities
(1) Non-Current Liabilities
(&) Financlal Liabilities
() Borrowings 17 2,17,943,15 2,56,328.68
{b) Provisions 18 426.34 366.06
(c) Deffered Tax Liabilities (Net) . 14A 3,019.73 -
(2) Current liabilities
(a) Financial Llabilitles
(i) Borrowings 19 1,750.66 745.07
(iit) Trade Payables
~ Due to Micro and small enterprises 20 614,17 324.68
= Due to other than Micro and small enterprises 20 5,984.84 7,544.51
(iv) Other Financial Liabllitles 21 2,684.10 2,816.28
(b) Other Current Liabilities 22 520.94 676.48
(c) Provisions 23 19.20 11.13
Total Equity and Liabilities 2,94,534.78 3,11,536.88
Significant Accounting Policies and 1-51

Notes to Financial Statements

As per our report of even date attached

For and on behalf of the Board of Directors of
Jindal United Steel Limited

OPver
For N.C. Aggarwal & Co. Om Praksh Verma
Chartered Accountants Director

Firm Registration No. Q0,3273N@/
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JINDAL UNITED STEEL LIMITED
CIN-U28113HR2014PLC053875
Statement Of Profit And Loss For The Year Ended March 31,2022

Year Ended March

Year Ended March

Particulars Note No. 31,2022 3
I. Revenue from Operations 24 1,48,334.07 90,407.78
II. Other Income 25 1,487.96 723.33
Total Income (I +1II) 1,49,822.03 91,131.11
IIL. Expenses:
Raw Material Consumed 26 26,213.89 7,929.32
Changes in inventoaries of finished goods, work in 27 (2,344.49) 1,206.14
progress and Trading goods
Employee Benefit Expenses 28 2,999.18 2,546.41
Finance Costs 29 23,649.37 30,472.72
Depreciation and Amortisation 30 15,927.99 15,267.32
Other Expenses 31 62,483.82 40,111.02
Total Expenses 1,28,929.76 97,532.94
IV. Profit/(Loss) before exceptional and extraordinary items and tax (I+II-1IX) 20,892.27 (6,401.83)
V. Exceptional Items (Gain)/Loss 32 15.05 0.36
VI. Profit/(Loss) before Tax (IV -~ V) 20,877.22 (6,402.19)
VII. Tax expense:
(1) Deferred Tax a4 6,028.39 (2,266.87)
6,028.39 (2,266.87)
VIXL. Profit/(Loss) for the year after taxation (VI-VII) 14,848.83 (4,135.32)
1X. Other comprehensive income:
ftems that will not be reclassified to profit or loss
Re-measurement gains (losses) on defined benefit plans (10.92) 20.44
Income tax effect 2.75 (7.14)
Galn / (Loss) on Fair valuation of Long Term Investment 9.35 3.01
Income tax effect on above (2.35) {1.05)
Total Other c hensive | (1x) (1.17) 15.26
X. Total Comprehensive Income for the year (VIII+IX) 14,847.66 {4,120.06)
XI. Earning per equity share of face value of ¥ 10/~ each.
(1) Basic R 40 2.98 (0.87)
(2) Diluted 2,98 (0.87)

Significant Accounting Policies and Notes to Financial Statements 1-51
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JINDAL UNITED STEEL LIMITED
CIN-U28113HR2014PLCO53875

Statement of Changes in Equity for the year ended March 31,2022

A. Equity Share Capital
(% in Lakhs)
Balance as at March 31,2020 Changes in equity share capital | Balance as at March Changes in equity | Bajlance as at March
during 2020-21 31,2021 share capital during 31,2022
2023-22
38,114.86 _4,729.73 42,844.59 3,316.24 46,160.83
B. Other Equ
0.01% Non Reserves and Surplus Items of Other Comprehensive Income Total
Cumulative
Particulars ': ibl; Retained Earnings Share premium Re-measurement of | Gain / (Loss) on Fair
Preforence Shares the net defined valuation of
(NCCCPS) benefit plans Investment
Balance as at March 31, 2020 7,59%5.14 (2,346.50) - (18.59) (0.76) 5,229.20
Profit/(Loss)for the year {4,135.32) (4,135.32)
Re-measurement of the net defined benefit plans (net of taxes) 13.30 13.30
Gain / {Loss) on Fair valuation of Investment (net of taxes) 1.96 1.96
Shares Converted during the year 16 (e} (i)) (1,229.74) (1,229.74)
Balance as at March 3%, 2021 §,365.40 (6,A481.92) - {5.29) 1.20 (120.60)
Profit/(Loss)for the year 14,848.83 14,848.83
Premium on share allotment 1,546.01 1,546.01
Re-measurement of the net defined benefit plans (net of taxes) (8.17) (8.17)
Gain / {Loss) on Fair valuation of Investment (net of taxes) 7.00 7.00
Shares Converted during the year 16 (e): (1)} (862.25}) 1(862.25)
Balance as at March 31, 2022 5,503.15 8,366.91 1,546.01 (13.46) 8.20 15,410.82
As per our report of even date attached For and on behaif of the Board of Directors of
Jindal United Stee! Limited
groverme f,
For N.C. Aggarwal & Co.
Chartered Accountants Om Praksh verma
Elrm Registration No. 003273N Director hole Time Director
DIN-07137865 DIN-03633751

G.K. Aggarwal L

PARTNER T
M.No. 086622

Place : New Deihi
Dated :29th April 2022

K\Kk\;\’m“ | S

Chief Finandai Officer
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JINDAL UNITED STEEL LIMITED
CIN-U28113HR2014PLC053875

CASH FLOW STATEMENT
FOR THE YEAR ENDED March 31, 2022

(% in Lakhs)
PARTICULARS For the year Ended For the year Ended
March 31, 2022 March 31, 2021
A. CASH INFLOW (OUTFLOW) FROM THE OPERATING ACTIVITIES
NEY PROFIT BEFORE TAX 20,892.27 20,892.27 (6,401.83) (6,401.83)
Adjustments for ’
Add/(Less)
Depreciation 15,927.99 15,267.32
Interest Expense 23,166.57 30,176.02
Profit on sale of fixed assets (32.89) (65.66)
Loss on sale of asset '52.60 -
Acturail Gain/(Loss) (10.92) 20.44
Interest Income (282.91) 38,820.44 (635.12)| 44,763.00
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES
Adjustments for:~
Inventaries (2,953.40) 1,587.43
Trade Receivables (2,915.57) (1,281.86)
Loans and advances and other assets 12,502.76 2,117.39
Trade and Other Payables (1,458.48) 5,175.31 683.50 3,106.46
CASH GENERATED FROM OPERATIONS BEFORE EXCEPTIONAL ITEMS 64,888.02 41,467.63
Exceptional Items {15.05) {15.05) {0.36) (0.36)
Tax Paid (2,385.15) 1,767.50
NET CASH INFLOW/(OUTFLOW) FROM OPERATING ACTIVITIES 62,487.82 43,234.77
B. CASH INFLOW/({OUTFLOW)FROM INVESTMENT ACTIVITIES
(Increase)}/Decrease in Current Investment (38.22) (7,525.11)
Interest income . 995.94 456.26
Sale of fixed assets 42.59 106.06
Capital expenditure (7,127.72) (5,739.59)
NET CASH INFLOW/(OUTFLOW)FROM INVESTING ACTIVITIES (6,127.40) (12,702.38)
C. CASH INFLOW/(OUTFLOW) FROM FINANCING ACTIVITIES
Increase/(Decrease) in Non-Current Borrowings (41,327.63) (2,692.86)
Interest pald (20,255.54) (31,165.99)
Increase/(Decrease) in Current Borrowings 1,005.59 (392.54)
Issue of Equity Share Capital 4,000.00 3,499.99
NET CASH INFLOW/(OUTFLOW) FROM FINANCING ACTIVITIES (56,577.58) (30,751.40)
NET CHANGES IN CASH AND CASH EQUIVALENTS (217.16) (219.01)
Cash and cash equivalents at beginning of the year 563.89 782.90
Cash and cash equivalents at end of the year 346.73 563.89
NOTE:

1. Increase/{decrease) in Non-current and current borrowings are shown net of repayments.
2. Figures in bracket indicates cash outflow.
3. The above cash flow statement has been prepared under the indirect method setout in IND AS-7 ‘Statement of Cash Flows'.

As per our report of even date attached /%‘j /l
For N.C. Aggarwal & Co. Om Praksh Verma % %

Chartered Accountants Director Director
Firm Registration No. 003273N DIN-07137865 DIN-03633751
. o L}
AN
— ! \\& Levdcces @PW\ et
G.K. Aggarwal “Narlider Dhankar kha :P/ 2
PARTNER Chief Financial Officer Comparfy Secretary
M.No. 086622 ACS : 53378

Place : New Delhi
Dated :29th Aprit 2022
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JINDAL UNITED STEEL LIMITED

Notes to Financial Statements
1. Significant accounting policies

A. Corporate and General Information

Jindal United Steel Limited (“JUSL)” or (“the Company”’) is domiciled and incorporated in India. The Company is
a leading manufacturer of hot rolled products of stainless steel and carbon steel. The Registered Office of the
Company is located at O.P. Jindal Marg, Hisar. The Company has acquired the HSM Plant from Jindal Stainless
Limited pursuant to the Composite Scheme of Arrangement between the Company and Jindal Stainless Limited
as a part of integrated steel plant to be set up at Jajpur, Orissa.

B. Basis of preparation

The financial statements have been prepared complying in all material respects with the Indian Accounting
Standards (IndAS) notified under Section 133 of the Companies Act 2013, read together with paragraph 7 of the
Companies (Accounts) Rule 2015. The financial statements comply with IND AS notified by Ministry of Company
Affairs (“MCA”). The Company has consistently applied the accounting policies used in the preparation for all
periods presented.

The significant accounting policies used in preparing the financial statements are set out in Note no.1C of the
Notes to Financial Statements.

Ministry of Corporate Affairs ("MCA") through a notification dated March 24, 2021, amended Division Il of
Schedule Il of the Companies Act, 2013. These amendments are applicable for the reporting period beginning
on or after April 1, 2021. The amendment encompasses significant additional disclosure requirements and
includes certain changes to the existing disclosures. The Company has applied and incorporated the
requirements of amended Division il of Schedule ll of the Companies Act, 2013 while preparing these
standalone financial statements based on available information including exposure draft of revised guidance
note on Division II- Ind AS schedule ili to the Companies Act, 2013 issued by the corporate laws & corporate
governance committee of the Institute of Chartered Accountants India (ICAIl).

The preparation of the financial statements requires management to make estimates and assumptions. Actual
results could vary from these estimates. The estimates and underlying assumptions are reviewed on an on-going
basis. Revisions to accounting estimates are recognised in the period in which the estimates are revised if the
revision effects only that period or in the period of the revision and future periods if the revision affects both
current and future years (refer Note no. 1C(xviii) on Significant accounting estimates, assumptions and
judgements).

C. Significant Accounting Policies

i) Basis of Measurement

The financial statements have been prepared on the accrual basis of accounting and under the historical cost
convention except for certain financial assets and financial liabilities that are measured at fair values at the end
of each reporting period, as stated in the accounting policies set out below.
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ii}) Property, Plant and Equipment

a) For transition to IND AS, the Company has elected to continue with the carrying value of previous GAAP
for all its tangible assets as of 13t April, 2015 (transition date) and use that carrying value as its deemed cost
on transition date. ‘

However, under the previous GAAP, the Company has fair valued all its Property, Plant and Equipment on
transfer of business to the Company under Composite Scheme of Arrangement (Refer Note No 36).

b) Property, Plant and Equipment are carried at cost less accumulated depreciation and accumulated
impairment lasses, if any. Cost includes expenditure that is directly attributable to the acquisition of the
items. Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. The carrying amount of any component
accounted for as a separate asset is derecognhised when replaced. All other repairs and maintenance are
charged to profit or loss during the reporting period in which they are incurred.

c) Depreciation on fixed assets has been provided as per guidance set out in Schedule Il of the Act on straight
line method, on remaining Useful life on transfer of Praperty, Plant and Equipment under Composite Scheme
of Arrangement. However, in respect of certain Plant and Machinery, electrical installation and Factory
Building, depreciation is provided as per their useful lives assessed on the basis of technical evaluation by
the external valuer, as stated below:

Category of Assets Years
-Building 25-45
-Plant and Machinery Up to 35 Years

iii). Intangible Assets
The Identifiable intangible assets are recognised:
i) When the Company controls the asset,

ii) It is probable that future economic benefits attributed to the asset will flow to the Company and
iii) The cost of the asset can be reliably measured.

Computer software’s are capitalised at the amounts paid to acquire the respective license for use and are
amortised over the period of license, generally not exceeding five years on straight line basis. The assets’ useful

lives are reviewed at each financial year end.

Goodwill is initially recognised at cost and is tested for impairment at the end of each Financial Year.
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iv). Impairment of non-current assets

An asset is considered as impaired when at the date of Balance Sheet there are indications of impairment and
the carrying amount of the asset, or where applicable the cash generating unit to which the asset belongs
exceeds its recoverable amount (i.e. the higher of the net asset selling price and value in use).The carrying
amount is reduced to the recoverable amount and the reduction is recognized as an impairment loss in the
Statement of Profit and Loss. The impairment loss recognized in the prior accounting period is reversed if there
has been a change in the estimate of recoverable amount. Post impairment, depreciation is provided on the
revised carrying value of the impaired asset over its remaining useful life.

v). Cash and cash equivalents

Cash and cash equivalents includes Cash on hand and at bank, deposits held at call with banks, other short-term
highly liquid investments with original maturities of three months or less that are readily convertible to a known
amount of cash and are subject to an insignificant risk of changes in value and are held for the purpose of
meeting short-term cash commitments.

For the purpose of the Statement of Cash Flows, cash and cash equivalents consists of cash and short term
deposits, as defined above, net of outstanding bank overdraft as they are considered an integral part of the
Company’s cash management.

vi). Inventories

Inventories are valued at the lower of cost and net realizable value except scrap, which is valued at net realizable
value. Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs
of completion and the estimated costs necessary to make the sale. The cost of inventories comprises of cost of
purchase, cost of conversion and other costs incurred in bringing the inventories to their respective present
location and condition. Cost is computed on the weighted average basis.

vii}. Employee benefits

i} Short term employee benefits are recognized as an expense in the Statement of Profit and Loss of the year in
which the related services are rendered.

ii) Leave encashment being a short term benefit is accounted for using the Projected Unit Credit Method, on the
basis of actuarial valuations carried out by third party actuaries at each Balance Sheet date. Actuarial gains and
losses arising from experience adjustments and changes in actuarial assumptions are charged or credited to
profit and loss in the period in which they arise.

iii) Contribution to Provident Fund, a defined contribution plan, is made in accordance with the statute, and is
recognised as an expense in the year in which employees have rendered services.

iv) The cost of providing gratuity, a defined benefit plans, is determined using the Projected Unit Credit Method,
on the basis of actuarial valuations carried out by third party actuaries at each Balance Sheet date. Actuarial
gains and losses arising from experience adjustments and changes in actuarial assumptions are charged or
credited to Other Comprehensive Income in the period in which they arise. Other costs are accounted in
statement of profit and loss.
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v) The Company’s liability towards employee benefits such as gratuity, leave encashment, and other terminal
benefits are provided for on the basis of actuarial valuation. Company does not operate any Defined plan for
Gratuity; hence, the liability is recognised in the books. The liability towards terminal benefit is un-funded.

viii). Foreign currency reinstatement and translation

(i) Functional and presentation currency

The financial statements have been presented in Indian Rupees, which is the Company’s functional and
presentation currency.

(if) Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at rates prevailing at the date of the
transaction. Subsequently monetary items are translated at closing exchange rates of balance sheet date and
the resulting exchange difference recognised in profit or loss. Differences arising on settlement of monetary
items are also recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the transaction. Non-monetary items carried at fair value that are denominated
in foreign currencies are translated at the exchange rates prevailing at the date when the fair value was
determined. Exchange component of the gain or loss arising on fair valuation of non-monetary items is
recognised in line with the gain or loss of the item that gave rise to such exchange difference.

ix). Financial instruments — initial recognition, subsequent measurement and impairment

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity. Financial assets and liabilities are initially measured at fair value.
Transaction cost that are directly attributable to the acquisition or issue of financial assets or financial liabilities
(Other than financial assets and financial liabilities at fair value through profit and loss account ) are added to
or deducted from fair value measured on initial recognition of financial asset or financial liability.

Financial Assets and liabilities are measured at amortised cost or fair value through Other Comprehensive
Income or fair value through Profit or Loss, depending on its business model for managing those financial assets
" and liabilities and the assets and liabilities contractual cash flow characteristics.

Financial Assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business
whose objective is to hold these assets to collect contractual cash flows and the contractual terms of the
financial assets give rise on specified dates to cash flows that are solely payments of principal and interest

amount outstanding.

Financial Assets at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income if these financial assets are
held within a business whose objective is achieved by both collecting contractual cash flows on specified dates
that are solely payments of principal and interest on the principal amount outstanding and selling financial

assets. eas
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Financial assets at fair value through profit or loss

Financial assets are measured at fair value through profit or loss unless it is measured at amortised cost or at
fair value through other comprehensive income on initial recognition. The transaction cost directly attributable
to the acquisition of financial assets and liability at fair value thorough profit or loss are immediately recognised
in profit or loss.

Financial Liabilities

Financial liabilities including interest bearing loans and borrowings and trade payables are subsequently
measured at amortised cost using the effective interest rate method (EIR} except those designated in an
effective hedging relationship.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fee or costs that
are an integral part of the EIR. The EIR amortisation is included in finance costs in the Statement of Profit and
Loss.

x). Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production
of a qualifying asset are capitalised during the period of time that is required to complete and prepare the asset
for its intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get
ready for their intended use or sale. Borrowing costs consist of interest and other costs that the Company incurs
in connection with the borrowing of funds.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

For general borrowing used for the purpose of obtaining a qualifying asset, the amount of borrowing costs
eligible for capitalization is determined by applying a capitalization rate to the expenditures on that asset. The
capitalization rate is the weighted average of the borrowing costs applicable to the borrowings of the Company
that are outstanding during the period, other than borrowings made specifically for the purpose of obtaining a
qualifying asset. The amount of borrowing costs capitalized during a period does not exceed the amount of
borrowing cost incurred during that period.

All other barrowing costs are expensed in the period in which they occur.

xi). Taxation

Income tax expense represents the sum of current and deferred tax (including MAT). Tax is recognised in the
Statement of Profit and Loss, except to the extent that it relates to items recognised directly in equity or other
comprehensive income, in such cases the tax is also recognised directly in equity or in other comprehensive
income. Any subsequent change in direct tax on items initially recognised in equity or other comprehensive
income is also recognised in equity or other comprehensive income, such change could be for change in tax rate.

Current tax provision is computed for Income calculated after considering allowances and exemptions under
the provisions of the applicable Income Tax Laws. Current tax assets and current tax liabilities are off set, and
presented as net.
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Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the Balance
sheet and the corresponding tax bases used in the computation of taxable profit and are accounted for using
the liability method. Deferred tax liabilities are generally recognised for all taxable temporary differences, and
deferred tax assets are generally recognised for all deductible temporary differences, carry forward tax losses
and allowances to the extent that it is probable that future taxable profits will be available against which those
deductible temporary differences, carry forward tax losses and allowances can be utilised. Deferred tax assets
and liabilities are measured at the applicable tax rates. Deferred tax assets and deferred tax liabilities are off
set, and presented as net.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available against which the temporary
differences can be utilised.

Credit of MAT is recognised as an asset only when and to the extent there is convincing evidence that the
Company will pay normal income tax during the specified period, i.e., the period for which MAT credit is allowed
to be carried forward. In the year in which the MAT credit becomes eligible to be recognised as an asset, the
said asset is created by way of a credit to the profit and loss account and shown as MAT credit entitlement. The
Company reviews the same at each balance sheet date and writes down the carrying amount of MAT credit
entitlement to the extent there is no longer convincing evidence to the effect that the Company will pay normal
income tax during the specified period.

xii). Revenue recognition and Other income

Sale of Goods

Revenue is recognized at the fair value of consideration received or receivable and represents the net invoice
value of goods supplied to third parties after deducting discounts, volume rebates and outgoing sales tax/GST

and are recognized either on delivery or on transfer of significant risk and rewards of ownership of the goods.

Sale of Services-Job work

Revenue from job work charges is accounted for on the basis of work performed and rendering of service as per
the terms of the specific contract.

Other Operating Income

Incentives on export as per the policy of government are recognized in books after due consideration of
certainty of utilization.

Other Income
Interest _

Interest income is recognised on a time proportion basis taking into account the amount outstanding and the
rate applicable.
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xiii). Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity
shareholders (after deducting preference dividends and attributable taxes) by the weighted average number of
equity shares outstanding during the year. Partly paid equity shares are treated as a fraction of an equity share
to the extent that they were entitled to participate in dividends relative to a fully paid equity share during the
reporting year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the
effects of all dilutive potential equity shares, if any.

xiv). Provisions and contingencies

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. If the effect of the time value
of money is material, provisions are discounted using equivalent period government securities interest rate.
Unwinding of the discount is recognised in the Statement of Profit and Loss as a finance cost. Provisions are
reviewed at each balance sheet date and are adjusted to reflect the current best estimate.

Contingencies

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Company or a present obligation that arises from past events where it is either
not probable that an outflow of resources will be required to settle or a reliable estimate of the amount cannot
be made. Information on contingent liability is disclosed in the Notes to the Financial Statements. Contingent
assets are not recognised. However, when the realisation of income is virtually certain, then the related asset is
no longer a contingent asset, but it is recognised as an asset.

xv). Current /non-current classification

The Company presents assets and liabilities in statement of financial position based on current/non-current
classification.

The Company has presented non-current assets and current assets before equity, non-current |iabi!itie§ and
current liabilities in accordance with Schedule Ill, Division Il of Companies Act, 2013 notified by MCA.

An asset is classified as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle,;

b) Held primarily for the purpose of trading,

c) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.
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All other assets are classified as non-current.

A liability is classified as current when:
a) It is expected to be settled in normal operating cycle,
b) it is held primarily for the purpose of trading,
c) It is due to be settled within twelve months after the reporting period, or
d) There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash or
cash equivalents.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
xvi). Lease

The Company assesses whether a contract is or contains a lease, at inception of a contract. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses
whether:

(i) The contract involves the use of an identified asset

(i) The Company has substantially all of the economic benefits from use of the asset through the period of the
lease and

(iii) The Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognises a right-of-use asset (“ROU") and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term of
twelve months or less (short term leases) and leases of low value assets. For these short term and leases of low
value assets, the Company recognises the lease payments as an operating expense on a straight-line basis over
the term of the lease.

And in case entity is lessor, it identifies whether the lease is defined as finance or operating lease as per the
criteria given in Ind AS 116.

In case of Operating lease, an entity recognises lease payment as income on straight line basis

In case of Finance lease, an entity initial measurement

(i) Derecognises the carrying amount of underlying assets

(i) Recognise the net investment in lease

(iii) Recognise profit and loss on selling profit or selling loss
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And on subsequent measurement, entity recognises finance income over the lease period and reduces the net
investment in the lease for lease payment received and recognise income from any variable lease payments and
recognises any impairment of the net investment in the lease

xvii). Recent accounting pronouncements

New and amended standards applied
The group has applied the following amendments to Ind AS for the first time for their annual reporting period
commencing 1 April 2021:

e Extension of COVID-19 related concessions — amendments to Ind AS 116
e Interest rate benchmark reform — amendments to Ind AS 109, Financial Instruments, Ind AS 107, Financial
Instruments: Disclosures, Ind AS 104, Insurance Contracts and Ind AS 116, Leases.

The amendments listed above did not have any impact on the amounts recognised in prior periods and are not
expected to significantly affect the current or future periods.

Ministry of Corporate Affairs (“MCA”) has vide notification dated 23 March 2022 notified Companies (Indian
Accounting Standards) Amendment Rules, 2022 which amends certain accounting standards, and are effective
1 April 2022. These amendments are not expected to have a material impact on the group in the current or
future reporting periods and on foreseeable future transactions.

Ministry of Corporate Affairs (“MCA”) amended the Schedule Il to the Companies Act, 2013 on 24 March 2021
to increase the transparency and provide additional disclosures to users of financial statements. These
amendments are effective from 1 April 2021.

Consequent to above, the group has changed the classification/presentation of

(i) current maturities of long-term borrowings

(i) security deposits, in the current year

The current maturities of long-term borrowings (including interest accrued) has now been included in the
“Current borrowings” line item. Previously, current maturities of long-term borrowings and interest accrued
were included in ‘other financial liabilities’ line item.

Further, security deposits (which meet the definition of a financial asset as per Ind AS 32) have been included in
‘other financial assets’ line item. Previously, these deposits were included in ‘loans’ line item.

xviii). Significant accounting estimates, assumptions and judgements

In the process of applying the Company’s accounting policies, management has made the following
estimates,assumptions and judgements, which have significant effect on the amounts recognised in the financial
statement:

(i) Property, plant and equipment
External adviser or internal technical team assess the remaining useful lives and residual value of property, plant
and equipment. Management believes that the assigned useful lives and residual value are reasonable, the

estimates and assumptions made to determine depreciation are critical to the Company’s financial position and
performance.
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{ii) Income taxes

Management judgment is required for the calculation of provision for income taxes and deferred tax assets and
liabilities. The Company reviews at each balance sheet date the carrying amount of deferred tax assets. The
factors used in estimates may differ from actual outcome which could lead to significant adjustment to the
amounts reported in the financial statements.

(iii) Contingencies

Management judgement is required for estimating the possible outflow of resources, if any, in respect of
contingencies/claim/litigations against the Company as it is not possible to predict the outcome of pending
matters with accuracy.

(iv) Fair value of financial assets and liabilities

When the fair value of financial assets and financial liabilities recorded in the balance sheet cannot be measured
based on quoted prices in active markets, their fair value is measured using valuation techniques including the
Discounted Cash Flow (DCF) model. The input to these models is taken from observable markets where possible,
but where this is not feasible, a degree of judgement is required in establishing fair value. Judgements include
consideration of input such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors
could affect the reported fair value of financial instruments.

{v) Defined benefit plan

The cost of the defined benefit plan and other post-employment benefits and the present value of such
obligation are determined using actuarial valuations. An actuarial valuation involves making various
assumptions that may differ from actual developments in future. These include the determination of the
discount rate, future salary increases, mortality rates and attrition rate. Due to the complexities involved in the
valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.

(This space has been intentionally left blank)
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Notes to Financial Statements

2. Property, Plant and Equiptment

(% in Lakhs)
. I R Furniture and "
Particulars Building Plant and Machinery Fixtures Office equipment Total

Gross Block
As at March 31,2020 39,286.00 2,45,758.70 114.79 30.25 2,85,189.74
Additions 235.90 6,611.95 14.05 6,861.90
Disposal - 807.98 . 807.98
As at March 31,2021 39,521.90 2,51,562.67 128.84 30.25 2,91,243.66
Additions 96.47 3,184.02 11.51 36.13 3,328.13
Disposal - 266.96 266.96
As at March 31,2022 39,618.37 2,54,479.73 140.35 66.38 2,94,304.83
Accumulated Depreciation
As at March 31,2020 344.91 2,539.46 26.45 8.69 2,919.51
Charge for the Year 1,391.76 13,847.04 12.96 5.54 15,257.30
Disposal 767.58 767.58
As at March 31,2021 1,736.67 15,618.92 39.41 14.23 17,409.23
Charge for the Year 1,399.71 14,501.58 14.21 11.33 15,926.83
Disposal 204.66 204.66
As at March 31,2022 3,136.38 29,915.84 53.62 25.56 33,131.40
Net Carrying Amount
As at March 31,2021 37,785.23 2,35,943.75 89.43 16.02 2,73,834.43
As at March 31,2022 36,481.99 2,24,563.89 86.73 40.82 2,61,173.43

Note: Property, Plant and Equipment has been hypothecated to lenders for Term Borrowings (Refer Note No.17)
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Notes to Financial Statements

3. Goodwill

Particulars Goodwill * Total
Gross Block
As at March 31,2020 242,78 242.78
Additions - -
Disposal - -
As at March 31,2021 242.78 242.78
Additions - -
Disposal - -
As at March 31,2022 242.78 242.78
Accumulated Depreciation
As at March 31,2020 - -
Charge for the year - -
Disposal - -
As at March 31,2021 - -
Charge for the year - -
Disposal - -
As at March 31,2022 - -
Net carrying amount
As at March 31,2021 242.78 242.78
As at March 31,2022 242.78 242.78
* Refer Note No 33 (2) (C)
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JINDAL UNITED STEEL LIMITED
Notes to Financial Statements

4. Other Intangible Assets

Particulars Software ‘Total

Gross Block

As at March 31,2020 94.93 94.93
Additions 2.49 2.49
Disposal . -
As at March 31,2021 897.42 97.42
Additions 7.75 7.75
Disposal - -
As at March 31,2022 105.17 105.17
A tated Deprect

As at March 31,2020 66.90 66.90
Charge for the year 10.02 10.02
Disposal - -
As at March 31,2021 76.92 76.92
Charge for the year 1.16 1.16
Disposal - -
As at March 31,2022 78.08 78.08
Net carrying amount

As at March 31,2021 20.50 20.50
As at March 31,2022 27.09 27.09
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JINDAL UNITED STEEL LIMITED
Notes to Financial Statements

Particulars

As at March 31,2022

As at March 31,2021

S, Non - Current Investments

As at March 31,2022

As at March 31,2023

—

{At macket Valus)

Particulars No. of Shares | Face Value (X) Amount No. of Shares Face Value {¥) Amount
LONG TERM - NON TRADE
UOTED

Designated at Fair Vatue through

other Comprehensive Income

lindal Stainless Limited 6,920 2.00 14,02 6,920 2.00 4.67
Total 6,920 14.02 6,920 4.67
Aggregate amount of quoted investments 14.02 4.67
(AL market Value)

6. OTHER FINANCIAL ASSETS - NON CURRENT

Security Deposit 0.75 1,313.07
Interest Accrued - 711.62
Bank Deposits (with remalning maturity of mare than 12 months)* 4.41 4.41
Tata! Other Financial Assets - Non Current 5.16 2,029.10
7. OTHER NON-CURRENT ASSETS

Capltai Advances 5,041.42 365.13
Prepaid Expenses - Non Current* - 15363.17
Total Other Non-Current Assets 5,041.42 15,728.10
* Towards Secunly deposit paid to JSL for Um)itles as per Scheme

{Refer note 60 33)

8. INVENTORIES

Inventories - Stores and Spares

Finished Good 2,583.33 238.84
Stores and Spares 2,347.95 1739.04
Totat Inventories 4,931.28 1,977.88
9. Current Investments

As at March 31,2022 As at March 31,2021
Particulars
Na. of Units Amaunt No. of Units Amount

INVESTMENTS IN MUTUAL FUNDS .

FULLY PAID-UP (UNQUOTED)
{Designated at Fair Valua through Profit and Loss

SB1 Saving Fund-Direct plan-Growth - - 44,44,651 1,519.88
SBI Saving Fund-Regular-Growth 2,24,47,977 7,563.33 1,84,37,307 6,005.23
2,24,47,977 7,563.33 2,28,81,958.27 7,525.11

Aggregate t of ung 4 7,563.33 7,525.11




JINDAL UNITED STEEL LIMITED
NOTES TO FINANCIAL STATEMENTS

Pacticulars As at March 31,2022  As st March 31,2021

10, TRADE RECEIVABLES

Unsecured ‘
Considered good 4,498.60 1,583.03
Total Trade Receivables 4,498.60 1,583.03
Pacttculars Outstanding for following periods trom due date of payment
Not due Less than 6 months | 6 months -1 1-2 years 2-3 years Morethaa 3 years Total
year
(1) Undisputed Trade receivables - 1,518.48 2,954.32 1238 186 0.03 11.53 4,498.60 ;
considered good N :
{#) Undisputed Trade Recelvables ~ - - - - - -
considered doubtful
{#) Disputed Trade Recelvables - - - - - -
considerad good
(iv) Oisputed Trade Receivabies - - - - - -
{considered doubtiul
1,518.48 2,954.32 12.38 1.86 0.03 11.53 4,498.60
Particulars Qutstanding for following perlods from due date of payment
Not due Less than & months 6 months -1 1-2 years 2-3 years Horethan 3 years Total
year
(1) Undisputed Trade recelvables - 1,093.04 20.89 458.34 0.03 11.53 - 1,583.03
good
(i} Undisputed Trade Recelvadles - . - - - . -
considered doubtfut
(&) Disputed Trade Receivables . - - . - -
considered good
{Iv) Disputed Trade Receivables - - - - - -
|considared doubtful
1,093.04 20.09 458.34 0.03 11.53 - 1,583.03
11. CASH AND CASH EQUIVALENTS
Balances with Banks
On current accounts 346.69 15.31
Bank Depasits with original maturity of less than three moaths - 548,52
Cash on hand .05 .06
Total Cash and Cash equivaients 346.74 563,89
12. OYHER BANK BALANCES
Bank deposRs with original maturity of more than three month but residual maturity of less than 12 months 879.68 844.45
879.68 844,45
13, OTHER FINANCIAL ASSETS
Other Receivables {Unbiled revenua from services) 678.61 £40.84
nterest Accrude but act due on Bank deposit 182 A
Total Other Financial Assets 680.43 844.07
14. CURRENT TAX ASSETS (NET)
TDS Recoverable 3,566.07 1,180.92
Yotal Current Tax Assets {Net) 3,566.07 1,180.92
14 A. DEFERRED TAX ASSETS/(LIABILITIES) (NET)
A, ASSETS :
{1JAmount allawable In Income tax on payment basis . 2,628.02 533,10 i
{11) Ainadal asset & finaciat Habllities measured at amortized cost . 343.59
(i)Carried Forward losses 10,450.85 34,947.7% i
Total Oeferrad Tax Assets : 13,078.87 35,824.48 E
8. LIABILITY g
{))Difference between WDV as per books and Income Tax 16,069.28 32,72347 . E
(#) Finacial asset & Anacial liabilites measured at amortized cost 28.72 93,03 §
Total Deferced Tax Liabilliles 16,098.60 32,816.20 E
€. Net Assets of Temparary Difference (A-B) (3,019.73) 3,008,238 ]
D. MAT Credit Entitlenient . -
Net Deferred Tax Assets/{Liabillty) (C+D) (3,019,73) 3,008.28
Deferred tax asset/(Liability) accounted for in Statement of Profit and Loss account {6,028.39) 2,266.87
Deferred tax asset/(Liability) accaunted for through OCT 0,40 (8.19)

(6,027.99) 2,258.68




JINDAL UNITED STEEL LIMITED
NOTES TO FINANCIAL STATEMENTS

{€in Lakhs)
Particulars As at Harch 31,2022 As st March 31,2021
15, Other Currant Assets
Prepald Expenses 121.01 827.64
Advances to vendors 468.08 223.61
Advances recoverable in cash or knd* 121.86 36.26
Total Other Current Assets 710.98 1,087.51
* Includes GST Receivable.
16. SHARE CAPITAL
() Authorised
55,50,00,000 (45,50,00,000) Equity Shares of 210/- each 55,500.00 45,500.00
26,50,00,000 (26,50,00,000) Preference Shares of 110/~ each 26,500.00 26,500.00
— .. 8200000 2200000
{b) Issued
461,608,315 (42,84,45,937) Equity Shares of 210/- each 46,160,83 42,844.59
46,460,683 42,844.59
(<) Subscribed and Fully Pald-Up
461,608,315 {42,84,45,937) Equity Shares of 310/- each 46,160.83 42,844.5%
_46.160.83 42.944.59
(d) Reconciiiation of the number of equity sheres:
Shares outstanding as at the beginning of the year 42,84,45,937 38,11,48,637
Add: Conversion of 9.01% Hon-Ci < Shares 86,22,500 1,22,97,300
Add: Alloted Equity Shares during the year 2,45,39.878 3,50,00,000
€quity Shares outstanding as at the end of the year 46,16,08,315 42,84,45,937
(e) Reconctilation of the numbar of NCCCPS:
(1) 0.01% Non Comp < Shares (NCCCPS)
Shares outstanding as at the beginning of the year 6,36,54,063 7,59,51,363
AdS: Shares allotted during the year . -
Less: Shares converted In to equal number of equity shares during the year 86,22,500 1,22,97,300
NCCCPS outstanding as at the end of the year %,50,31,563 6,36,54,063
{f) (1) Detalis of equity sharehoidars holding more than $% shares in the company:
As at March 31,2022 As at March 31, 2021
No. of % of %
Nama af Shareholders Shares held Molding 1O Of Shares haid of Holding
OP) Steel Trading Private Uimited 34,15,89,879 74.00 31,70,50,001 74.00
Jndal Stainless Limited 12,00,18,377 26.00 11,13,95,827 26.00
Total 46,16,08,256 42,84,45,078
() (1) Detalls of 0.01% Non C| rilble Prefd holding more than 5% shares in the company:
As at March 31,2022 As at March 31,2021
Name of Sharehetdets Ho. of e of No. of Shares hetd *
Jinda) Stalntess Limited 5,50,31,563 100 6,36,54,063 100
Tolal 5,50,31,563 6,36,54,063
(N (1) Promoters holdings
Shares held by promoters at the end of the year % of change during As At
the year March 31, 2021
Sl No Promotors Name No of shares %6 of Total] Tolal No of shares
0P} Steel Trading Private 34,15,89,879 74.00% 0.00%! 31,70,50,001
1 Limited
2 Jindat Stainless Umited 12,00,18,377 26.00% 0.00%| 11,13,95,877
3 Pradeep Tahilland 19 0.00% 0/00%| 19
4 Havneet Raghuvanshi 10 0.00% 0.00%) .
£ Sanjay Gupta - 0.00%! 0.00% 10
3 Rajeev Garg 10 0.00%| 0.00%| 10
7 Mahabir Prasad Gupta 10 0.00%) 0,00%! 10
|8 Mahabir Prashad Swami 10 0.00% 0.00%! 1
RSSO 1% UXL 3 a8 445,227
{g) Detalls of Share held by holding company
No. of e of %
Name of Shareholders Shares hetd Holding No. of Shares held of Holding
OP) Steet Trading Private Limited 34,15,89,879 74.00 31,70,50,001 74.00

{h) Yerms/Rights attached to Equity Shares

The Company has one class of equity shares having a face vatue of ¥10/-
the £.Y. 2018-19 wid rank pari-passu with the existing equity shares.

(i) TYerms/Rights attached to 0.01% Non Cumulative Compulsorlly Convertible Preference Shares.

5,50,31,563, 0.01% NCCCPS shall be compuisorty convertibie Into one equity share of ¥ 10/-

Company. These NCCCPS carry a preferentiat right over equity shares of the Company with respect to payment of divide
Act, 2013,

provisions of section 47(2) of the ’(ia-n-lgglle_s
o

per equity share. Each equRy shareholder Is entitled to one vote per share, Further the equity shares lssued during

each on or before 10 years from the date of alotment,t.¢,25.10.2018 at the option of the
nd and shall have voting rights In respect of Gertain matters as per the



JINDAL UNITED STEEL LIMITED

Notes to Financial Statements

16A. Other equity

{¥ in Lakhs)

Particulars Year ended Year ended
31 March 2022 31 March 2021

A, 0.01% Non Cumulative Compulsorily Convertible Preference Shares (NCCCPS)
Balance at the beginning of the year 6,365.40 7,595.14
Add: alloted during the year - -
Less-Converted into equity shares during
the year (862.25) (1,229.74)
Balance at the end of the year 5,503.15 6,365.40
B. Retained earnings
Represents the undistributed surplus of the Company.
Balance at the beginning of the year (6,481.92) (2,346.60)
Add : Profit for the year 14,848.83 (4,135.32)
Balance at the end of the year 8,366.91 {6,481.92)
C. Re~-measurement of the net defined benefit plans
Represents amounts towards remeasurement of defined benefit plan
Balance at the beginning of the year (5.29) {18.59)
Re-measurement of the net defined
benefit plans (net of taxes) (8.17) 13.30
Balance at the end of the year (13.46) {5.29)
D.Gain / (Loss) on Fair valuation of Investment (net of taxes)
Balance at the beginning of the year 1.20 (0.76)
Galn / (Loss) on Falr valuation of
-Investment (net of taxes) 7.00 1.96
Balance at the end of the year 8.20 1.20

E.Share premium

Balance at the beginning of the year -
Premium on share allotment 1,546.01 -
1,546.0% -

susse,
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JINDAL UNITED STEEL LIMITED
NOTES TO FINANCIAL STATEMENTS

X in Lakhs)
Particulars As at March 31,2022  As at March 31,202%

17. BORROWINGS « NON CURRENT

Secured

Term Loans

Term toans from Banks 2,02,475.82 2,40,861.35
Unsecured

10% Hon-C Hon-Ce Shares * 9,762.13 8,762.33
Inter corporate loan from related party §,700.00 6,700.00
*(refer note no. 332))

Total Non-Cusrent borrowings 2,17,943.15 2,56,328.68

Term Loan from Banks

(a)The Term Loan Facility 1 from banks amounting to Rs. 1,86,857,73 Lakhs (Rs. 2,41,437.23 Lakhs) are Y quarterdy with for Rs. 194,66 lakhs
during FY 2022-23, Rs. 618.54 Lakhs during FY 2023-24, Rs. 734.00 Lakhs during FY 2024-25, Rs. 1,005,514 Lakhs duﬂno FY 2025-26, Rs. 1,494.48 Lakhs during FY 2026-27, Rs. 4,857.59
Lakhs during FY 2027-28, Rs. 19,062.60 Lakhs during FY 2028-23, Rs. 19,079.28 Lakhs during FY 2029-30, Rs. 20,446.53 Lakhs during FY 2030-31, Rs, 15,183.31 Lakhs during FY 2031-32,
Rs. 5,098.40 Lakhs during FY 2032-33 & FY 2033-34, Rs. 6,386.23 LaXhs during FY 2034-35, Rs. 7,647.60 Lakhs during FY 2035-36, Rs, 8,935.43 Lakhs during FY 2036-37, Rs. 10,858.53

Lakhs during FY 2037-38, Rs.11,542.66 Lakhs during FY 2038-39, Rs. 12,190.54 Lakhs during FY 2039-40, Rs. 14,120.93 Laihs during FY 2040-41 and balance repayable Rs. 22,296.88 Lakhs
In FY 2041-42

b)The Term Loan Facilky 2 from banks amowting to Rs. 12,125.00 Lakhs is in with for Rs, 1,500.00 lakhs during FY 2022-23, Rs.
2,000.00 Lakhs during FY 2023-24, Rs. 2,500.00 Lakhs during FY 2024-25 & FY 2025- -26, Rs. 2,675.00 Lakhs dudng FY 2026-27 and balance repayable Rs. 750.00 Lakhs In FY 2027-28,

(¢} The Term Loan Faclity 3 from banks amounting to Rs. 5,600.00 Lakhs is with for Rs. 56,00 fakhs duing FY 2022-23 & FY 2023-
24, Rs. 448.00 Lakhs during FY 2024-25, Rs. 672.00 Lakhs during FY 2025-26, Rs. 840. 00 Lakhs dwlno FY 2025 27 & FY 2027-28, Rs. 1,008.00 Lakhs during FY 2028-29 & FY 2029-30 and
batance repayabie Rs. 672.00 Lakhs In FY 2030-31.

{d)The long term gs Include an of portion of upfront fees and transaction tosts amounting to Rs, 356.25 lakhs

Factity 1 is secured by frst pari-passu charge by way of mortgage of C S and of fixed assets both present & fture and second part-
passu charge by way of hypathecation and/or pledge of current 3ssets including finished goods, raw materials, work-in-progress, consumable stores and spares, book debts, bills recelvable,
etc both present and future.

Facity 1 is also secured by the following additionsl securities ;

[0} parsonal g of Mr. Ratan Jinda); and
(i) Parl-passu pudge of 100% equity nuru, as held by promoter (OPISTPL) in the Company.

Facility 2 I$ secured by frst parl-passu charge by way of 9 of Ce of md assets both prasent & huture and second pari-
passu charge by way of hypothecation and/or pledge of cuscent asseu Mf.ludlnq but not mited to nnm-ea ooods raw i stores and spares, book dedts,
bllls receivable, etc both present and futwre.
Fadility 3 Is secured by Arst pani-passu charge by way of gage of C s and of ﬁnd assets bath presemt & future and secend pari-
passu charge by way of hypothecation and/or pledge of currant assets including dut not lmned to Gnished goods, raw (3 g stores and spares, book debts,
biMs receividle, etc both present and Rxure.
10% Non-C; Hon-Co Shaces
8,76,73,311, 10% Hon - Ci tHon - Ci Shares ("HCHRCRPS') are redeemable on o before 20 (twenty) years from the date of allotment f.e. 13th
October, 2016, at the option of the company.
18, PROVISIONS
tor ploy
Provision for Gratuity 280.94 232.75
Provision for Leave Encashment 145,40 13131
Total Provisions 426.34 366.06
19. BORROWINGS - CURRENT
Secured®
Overdrah from banks - 169.19
Current maturities of fong term borrowings 1,750.66 575.88
Total 8orrowings 1,750.68 745.07
* Gverdralt and Working capital faciity from bank is secured agalast ien mark of fixed deposit held by company.
20. TRADE PAYABLES
Dues to Micro and Small Enterprises (refer nate A-below) 614.17 324.68
Due to creditors otherthan micre and smali enterprises 5,984.84 7,544.5¢
Total Trade Payables 6,599.04 7,869.19
Particulars Outstanding for (ollowing periadsa fram due date of payment
Luss than 1 year 1-2 yewrs 2-1 years Morethan 3 years Total
(1} MSME 550.86 10.23 13.06 0.02 614.17
(it) Others 5,829.10 38.45 14.03 53.26 5,984.84
(i) Disputted dues-MSME - - - -
{lv) Oisputted dues-Others e - - -
6,469.96 48.58 27.09 53.28 6,599.01
Particulars Outstanding for following periods from due date of payment
Less than 1 year 1-2 years 2-3 years Morethan 3 years Total
i
(i) HSME 302.94 13.23 8.13 0.38 374.68
(1) Others 7,493.61 9.51 - 41.39 7.544.51
{ill) Oisputted dues-MSME T R N T
(v} Disputted dues-Others - - - -
7,796.55 22.74 8.13 41,77 7,869.19
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JINDAL UNITED STEEL LIMITED
NOTES TO FINANCIAL STATEMENTS

(X In Lakhs)
Particulars As at March 31,2022 As at Macch 31,2021
A On the basis of obtained from who have reg under the Micro, Small and Medium Enterprise Development Act, 2006 (MSMED Act, 2006) and based on

the Information available with the Company, dues disciosed as per tha Micro, Small and Medium Enterprise Development Act, 2006 at the year end ate helow:

Particutars As at March 31,2022 As at March 31,2021

() The principal amount 3nd the interest due thereon remaining unpald to any supptier as at the end of each accounting year

Princpat amount due 612.62 32441
Interest amaunt due 1.55 0.27
(W) The amount of interest paid by the buyer in terms of section 16, along with the amounts of the payment made to the supplier beyand the R R
appointed day during e3ch accounting year
(i, The amount of Interest due and payable for the period of defay in making payment (which have been pald but beyond the appointed day .
during the year) but without adding the interest specified under the Act "
¥, The amount of interest accrued 3nd remainlng unpaid at the end of each accounting year 1.55 0.27
(¥} The amount of further interest remaining due and payable even In the succeeding years, until such date when Lhe interest dues as above
are actually paid to the small enterprise, for the purpose of asa L under section 23, - -
21, OTHER FINANCIAL LIABILITIES
Interest Accrued 28.27 59.34
Others:
Capitai Creditors 621.69 1,31397
Other Outstanding LlabiiRies 2,034.34 1,442.97
Total Other Financlal Uabliitles 2,684.10 2,816,128
22, OTHER CURRENT LIABILITIES
Other Payables
Statutory Dues $20.94 676.48
Tatal Other Current Liabliitles 520.94 678.48
23, PROVISIONS
Provision for Employee benefils
Provision for Gratuity 10.76 5.00
Proviston for Leave Encashment 8.44 6.13
19.20 11.13

Total Provisiens

(This space has been intentionally left blank)
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JINDAL UNITED STEEL LIMITED
NOTES TO FINANCIAL STATEMENTS

Particulars Year Ended March Year Ended March
31, 2022 31, 2021

24. Revenue from Operations

Job Charges received 1,17,440.18 79,313.11
Sale of Product . 30,893.89 11,094.67
Total Revenue from Operations 1,48,334.07 90,407.78

25. Other Income

Profit on Sale of Fixed Assets 32.89 65.66
Interest on Fixed Deposit 44.16 171.86
Liability written Back 0.72 1.15
Profit on sale of Mutual Fund 160.93 15.65
Gain/(Loss) on fair valuation of mutual fund 104.18 9.92
Interest Income on fair valuation of Security deposit 77.82 216.04
Interest on income tax refund ) - 231.57
Other Operating Income 164.98 11.48
QOther Non-Operating Income 902.28 .

Total Other Income 1,487.96 723.33

26. Raw Material Consumed
Raw Material Consumed 26,213.89 7,929.32

26,213.89 7,929.32

27.CHANGES IN INVENTORIES OF
FINISHED GOODS ,WORK IN PROGRESS
AND TRADING GOODS

OPENING STOCK

Finished Goods 238.84 1,444.98

TOTAL OPENING STOCK 238.84 1,444.98

CLOSING STOCK

Finished Goods 2,583.33 238.84
2,583.33 238.84

TOTAL - CHANGES IN INVENTORIES { (Increase) / Decrease } (2,344.49) 1,206.14

28. Employee Benefits Expenditure

Salaries, Wages, Bonus and Other benefits 2,831.85 2,391.23
Contribution to provident and other funds 134.00 122.82
Staff Welfare Expenses 33.33 32.36
Total 2,999.18 2,546.41




JINDAL UNITED STEEL LIMITED
NOTES TO FINANCIAL STATEMENTS

Particulars Year Ended March Year Ended March
31, 2022 31, 2021
29, Finance Cost
Interest Expenses 23,166.57 30,176.02
Other Borrowing Costs 482.80 296.70
Total Finance Costs 23,649.37 30,472.72

30. Depreciation & Amortisation

Depreciation on Fixed Assets 15,926.83 15,257.30
Amortization of Intangible assets 1.16 10.02
Total Depreciation & Amortisation 15,927.99 15,267.32

31. OTHER EXPENSES

(a). Manufacturing Expenses

Consumption of Stores and Spare parts 7,453.89 4,925.23
Power and Fuel 37,015.55 23,532.36
tabour Processing & Transportation Charges 8,202.81 5,398.37
Repairs to buildings 44,30 18.82
Repairs to plant & machinery 689.14 335.67
Job work expenses 226.57 -
Other Manufacturing Expenses 276.46 237.86
53,908.72 34,448.31
(b). Administrative Expenses
Insurance 393.63 335.84
Rent 263.06 787.03
Rates and Taxes 42.51 23.82
Legal and Professional 86.19 50.22
Postage, Telegram ,Telex and Telephone 16.91 14.86
Printing & Stationary 16,27 19.38
Travelling & Conveyance 1.23 1.56
Director' Meeting Fees 0.53 0.23
Vehicle Upkeep and Maintenance 85.50 78.28
Auditor's Remuneration 5.05 5.05
Miscellaneous Expenses 6,256.64 4,199.54
7,167.52 5,515.81
(C). Selling Expenses
Other Selling Expenses 381.78 179.71
Freight Charges 973.20 (32.81)
1,354.98 146.90
Loss on sale of asset 52.60 -
52.60 -
Total Other Expenses 62,483.82 40,111.02

32, Exceptional Items

Exchange Fluctuation (15.05) {0.36)

Total Exceptional Items (15.05) (0.36)




JINDAL UNITED STEEL LIMITED
33. Composite Scheme of Arrangement

1. Composite Scheme of Arrangement (here in after referred to as ‘Scheme’) amongst Jindal Stainless Limited
Transferor Company / JSL) and its three wholly owned subsidiaries namely Jindal Stainless {Hisar) limited
(JSHL), Jindal United Steel Limited (JUSL) and Jindal Coke Limited (ICL) under the provision of Sec 391-394
read with Sec 100-103 of the Companies Act, 1956 and other relevant provision of Companies Act, 1956
and / or Companies Act, 2013 has been sanctioned by the Hon'ble High Court of Punjab & Haryana,
Chandigarh vide its Order dated 21st September 2015, modified by order dated 12th October, 2015.

Section 1l of the Scheme comprising Transfer of the Business Undertaking 2 (as defined in the Scheme) of
the Transferor Company comprising, inter-alia, of the HSM Plant of the Company Located at Odisha and
vesting of the same with Jindal United Steel Limited (JUSL) on Going Concern basis by way of Slump Sale
w.e.f. appointed date, i.e. close of business hours before midnight of March 31, 2015. Section Ill of the
Scheme has become effective on 24th September 2016 [i.e. on receipt of approvals from the Orissa
Industrial Infrastructure Development Corporation (OIIDCO) for the transfer/grant of the right to use in the
fand on which HSM Plants are located, to JUSL as specified in the Scheme).

2. Pursuant to the Section Il of the Scheme becoming effective:

a) Business undertaking 2 have been transferred by way of slump sale to and vested in the company with
effect from the said appointed date, i.e. close of business hours before midnight of March 31, 2015.

b) Business undertaking 2 has been transferred at a lump sum consideration of X241,267.33 Lakhs; {out
of this 215,000.00 Lakhs shall payable by the transferee company in cash, out of which X208,321.00
Lakhs paid by the company during the Financial Year 2016-17 & X 6,679.00 Lakhs paid by the company
during the Financial Year 2017-18) and against the balance amount of X26,267.33 Lakhs, the company
had to issue & allot to the transferor Company 8,76,73,311 nos. 10% non-cumulative non-convertible
redeemable preference shares having face value of X 10 each which has been issued during the year
2016-17 and 17,50,00,000 nos. 0.01% non-cumulative compulsorily convertible preference shares
having face value of X 10 each out of which 4,38,68,919 Issued and converted to equal no. of equity
share of X 10/- each at par during Financial Year 2016-17 and remaining 13,11,31,081 issued during the
financial year 2018-19, out of which 1,42,47,286 converted to equal no. of equity share of X 10/- each
at par during financial year 2018-19 and 4,09,32,432 converted to equal no. of equity share of X 10/-
each at par during financial year 2019-20 and 1,22,97,300 converted to equal no. of equity share of X
10/- each at par during financial year 2020-21 as specified in the Scheme.

c) On transfer of Business Undertaking 2, the difference between the fair values of assets and fiabilities
transferred to and vested in the Company and the fump sum consideration paid/to be paid as stated
above, amounting to X242.78 Lakhs has been considered to Goodwill.

3. In terms of the Scheme as stated above, all the business and activities of Business Undertaking 2 has been
carried on by JSL on or after the appointed date in trust in so far as may be necessary until all rights
license/permits stands fully developed.

4. IDCO (vide letter dt. No. IDCO:HO:P&A:LA-E:3642(V)/03-16/20731 Dt 24.09.2016) has given permission
for sub-lease of 382.02 Acres of land at Duburi, Dist- Jajpur, Odisha by JSL to JUSL. Accordingly ISL has
entered into long term Sub-lease of land to JUSL.

34. Estimated amount of contracts remaining to be executed on capital account and not provided for {net of
advances) is X 16,837.90Lakhs {X1,432.01Lakhs as at 31% March, 2,021);2\
"-_,..--.."'\ \ g ‘,:‘\
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35. Exceptional item Includes Gain/ (Loss) {net) of (X 15.05 Lakhs), (previous year: net loss X 0.36 Lakhs) on

translation/settlement of foreign currency monetary items.

36. Based on the intimation received from supplier regarding their status under the Micro, Small and Medium

Enterprises Development Act, 2006, the required disclosure is given below * :

(X in Lakhs)
.| SL.No. | Particulars As at 31.03.2022 | As at 31.03.2021
1 Principal amount due outstanding 612.62 324.41
2 Interest due on (1) above and unpaid 1.55 0.27
3 Interest paid to the supplier - -
4 Payments made to the supplier beyond the - -
appointed day during the year.
5 interest due and payable for the period of delay - -
6 Interest accrued and remaining unpaid 1.55 0.27
7 Amount of further interest remaining due and - -
payable in succeeding year

* To the extent information available with the company.
37. In the opinion of board, assets have a realizable value, in the ordinary course of business at least equal to

the amount at which they are stated.

38. Segment Reporting
Company has only one eligible business segment i.e. Steel Products.

39, Related Party Transactions
In accordance with the requirements of IND AS 24, on related party disclosures, name of the related party,

related party relationship, transactions and outstanding balances including commitments where control
exits and with whom transactions have taken place during reported periods, are:

A. Key Management Personnel (KMP):

Name Designation

Mr. Sanjay Kumar Gupta

1 CFO (ceased w.e.f 07.10.2020)
2 | Mr. Akhand Kirty

3

4

Company Secretary
Wholetime Director
CFO (appointed w.e.f 01.11.2020)

Mr. Rahul Himatsingka
Mr. Narinder Dhankar
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B. Related Parties:

Principal
place of % Shareholding/Voting
i operation Principal Power
Nc; Name of the entity in the Group / Country | Activities/Nature
of of Business As at As at March
Incorpora March 312021
tion 31,2022 ’
(i) | Holding Company :
OPJ Steel Trading Private ]
Limited.(w.e.f. 27th December, India Trading of steel 74.00% 74.00%
2016

Entity Having Significant influence
over the company

(i)

Jindal Stainless Limited India Stainless Steel 26.00% | 26.00%
manufacturing

Stainless Steel

Jindal Stainless(Hissar) Limited India manufacturing
C. Related Party Transactions (X in Lakhs)
Sl. . Shareholding Company
Particulars
No.
2021-22 2020-21
1 | Purchase of Goods 74,792.60 | 39,632.29
Jindal Stainless Ltd 74,792.60 | 39,614.90
Jindal Stainless{Hissar) Limited - 17.39
2 Job charges paid 47.48 -
Jindal Stainless Ltd 47.48 -

3 | Sale of Goods 35,569.11 | 13,988.03

Jindal Stainless Ltd 4,123.39 1,826.24
Jindal Stainless(Hissar) Limited 31,445.72 | 12,161.79
4 | Job work Charges-Received 1,16,154.18 | 84,631.86

. inl .
Jindal Stainless Limited 1,16,154.18 | 84631.86

Sharing of Exp. Reimbursed/to be
Reimbursed ,
Jindal Stainless Ltd 63.20 20.89

63.20 20.89
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6 | Support Service Charges Paid 7,405.68 4,979.22
Jindal Stainless Ltd 7,405.68 4,979.22
7 Security deposit repaid 20,464.00 -
Jindal Stainless Ltd 20,464.00 -
8 | Interest paid 737.00 737.00
Jindal stainless limited 737.00 737.00
D. Related Party Balances: (X in Lakhs)
Sl. Shareholding Company
N Particulars As at 31% As at 31%
o March, 2022 | March, 2021
1 Equity Share Capital / Preference Share
Capital:
(i) | Equity Share Capital 46,160.83 42,844.59
Jindal Stainless Limited 12,001.84 11,139.59
OP] Steel Trading Private Limited 34,158.99 31,705.00
(i} | 10% NCNCRPS 8,767.33 8,767.33
Jindal Stainless Limited 8,767.33 8,767.33
(iii) | 0.01% NCCC preference share 5,503.16 6,365.41
Jindal Stainless Limited 5,503.16 6,365.41
2 | Balance as at the end of the Year
Securl.ty Deposit receivable (Including i 20,464.00
Prepaid amount)
Jindal Stainless Limited* - 20,464.00
Receivable 2,049.40 456.48
Jindal Stainless(Hissar) Limited 1,270.83 456.48
Jindal Stainless Limited 778.57 ’
3 | Borrowings(inter corporate deposits) 6,700.00 6,700.00
Jindal Stainless Limited 6,700.00 6,700.00
4 | Payables - 4,068.77
Jindal Stainless Ltd{current Account Balance) - 4,068.77
Jindal Stainless{Hissar) Limited - -

* Due to Implementation of Composite Scheme of arrangement. (Refer Note no.33)

Note: Above transaction does not include interest free security deposit of X 4,536 Lakhs payable to Jindal
Stainless Ltd as per infrastructure sharing agreement executed on O5th May, 2015, which is yet to be paid.

ST e el
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E. Key Management Personnel (KMP)
(X in Lakhs)
Particulars Year Ended Year Ended
March 31, 2022 March 31, 2021
Short-Term benefits 127.36 143.90
Defined contribution plan
St 4.74 4.84
Total 132.10 148.74

# as the liability for gratuity and leave encashment is provided on actuarial basis for the Company as a
whole, amounts accrued pertaining to key managerial personnel are not included above.

$ including PF, leave encashment paid and any other benefit.

40. Earnings Per Share (EPS) computed in accordance with Indian Accounting Standard 33 “Earning Per

Share ".
(X in Lakhs)
Sl. Particulars As at 31.03.2022 | As at 31.03.2021
No.
a. Net Profit/{Loss) after Tax as per Profit and Loss for basic EPS 14,848.33 -4135.32
b. Add : Interest Expenses on potential equity shares {net of tax) - -
c. Net Profit/{Loss) after Tax as per Profit and Loss for diluted EPS - -
d. Weighted Average No. of Equity Shares for Basic EPS* 49,74,78,603 47,40,72,603
e. Weighted average No. of Equity Shares for Diluted EPS 49,74,78,603 47,40,72,603
Basic EPS Per Share { in X) 2.98 {0.87)
Diluted EPS Per Share (inX) 2.98 (0.87)
Face Value Per Share ( inX) 10.00 10.00

*Including 55,031,563, 0.01% Non-Cumulative Compulsorily Convertible Preference Shares (NCCCPS) of
%10/- each (Previous Year-63,654,063 NCCCPS)

41. Financial risk management

Financial risk factors

The Company’s principal financial liabilities comprise borrowings, trade and other payables. The main purpose
of these financial liabilities is to manage finances for the Company’s operations. The Company has short term
current investments only. The Company’s activities expose it to a variety of financial risks:

i) Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market prices comprise three types of risk: currency rate risk, interest rate risk and
other price risks, such as equity price risk and commodity risk. Financial instruments affected by market risk
include loans and borrowings, deposits and investments. Foreign currency risk is the risk that the fair value or
future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. Interest
rate risk is the risk that the fair value or future cash flows of a financial instrument will ﬂuctuate because of
changes in market interest rates. This is based on the financial assets and financial liabilities hefd -as of March
31, 2022 and March 31, 2021. :
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ii) Credit risk )
Credit risk is the risk that a counter party will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss.

iii) Liquidity risk
Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral
obligations without incurring unacceptable losses.

The Company’s overall risk management programme focuses on the unpredictability of financial markets and
seeks to minimise potential adverse effects on the Company’s financial performance.

Market Risk

The sensitivity analysis excludes the impact of movements in market variables on the carrying value of post-
employment benefit obligations provisions and on the non-financial assets and liabilities. The sensitivity of the
relevant Statement of Profit and Loss item is the effect of the assumed changes in the respective market risks.
The Company'’s activities expose it to a variety of financial risks, including the effects of changes in foreign
currency exchange rates and interest rates. However, such effect is not material.

(a) Foreign exchange risk and sensitivity
The Company transacts business primarily in Indian Rupee, USD, Euro, CNY. The Company has foreign currency
trade payables and is therefore, exposed to foreign exchange risk, though not material.

The following table demonstrates the sensitivity in the USD, Euro and CNY to the Indian Rupee with all other
variables held constant. The impact on the Company’s profit before tax and other comprehensive income due
to changes in the fair value of monetary assets and liabilities is given below:

Foreign Exchange Risk And Sensitivity {(Unhedged

(X in Lakhs)

Effect on profit before Effect on profit before
Particulars Change in currency | tax/preoperative expenses | tax/preoperative expenses
exchange rate For the year ended March | For the year ended March
31, 2022 31,2021
usD +5% 84.65 (42.36)
-5% (84.65) 42.36
Euro +5% 116.00 3.20
5% (116.0) (3.20)

The assumed movement in exchange rate sensitivity analysis is based on the currently observable market

environment.
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Summary of exchange difference accounted in Statement of Profit and Loss/preoperative expenses:

{X in Lakhs)
For the year ended | For the year ended
Particulars on on
31st March 2022 31st March 2021
Net foreign exchange {gain) / losses shown as exceptional
item 15.05 0.36
Total 15.05 0.36

(b) Interest rate risk and sensitivity

The Comapny’s exposure to the risk of changes in market interest rates relates primarily to the Company’s debt

obligations with floating interest rates, any changes in the interest rates environment may impact future cost
of borrowing.

With all other variables held constant, the following table demonstrates the impact of borrowing cost on floating

rate portion of loans and borrowings.

(X in Lakhs)
Effect on profit hefore Effect on profit before
tax/preoperative tax/preoperative

expenses expenses

Increase /Decrease in For the Year ended 31 For the Year ended 31

Particulars Basis Points March 2022 March 2021

INR Borrowings +50 (1,021.13) (1,207.19)
-50 1,021.13 1,207.19

The assumed movement in basis points for interest rate sensitivity analysis is based on the currently observable
market environment.

Interest rate & currency of borrowings
The below table demonstrates the borrowing of fixed and floating rate of interest:

(X in Lakhs)

Particulars For the Year For the Year

Ended 2021-22 | Ended 2020-21

Borrowing currency X g

Total Borrowings 2,19,693.81 2,57,073.75
Floating Rate Borrowings 2,10,926.48 2,48,306.42
Fixed Rate Borrowings 8,767.33 8,767.33
Weighted Average Interest Rate (%) 9.94% 10.83%

(c) Commodity price risk and sensitivity
The Company is at present doing the major work on job work, so the commodity price risk is not materially
affected. Hence Commodity Price risk and sensitivity is not applicable.

Credit risk
The Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its
financing activities, including deposits with banks, mutual funds agd financial institytions -and other financial
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Trade Receivable

The Company extends credit to customers in normal course of business. The Company considers factors such as
credit track record in the market and past dealings for extension of credit to customers. The Company monitors
the payment track record of the customers. Outstanding customer receivables are regularly monitored. The
Company evaluates the concentration of risk with respect to trade receivables as low, as its customers are
located in several jurisdictions and industries and operate in largely independent markets.

Ason 31.03.2022

Particulars Outstanding for following periods from due date of payment | Total
Not due | Less 6 1-2 2-3 More

than 6| months - [ years |years |than 3

months | 1year years
(i) Undisputed Trade | 1,518.48 | 2,954.32 12.38 1.86 0.03 11.53 4,498.60
receivables — considered good
{ii)Undisputed Trade - - - - - - -
Receivables -  considered
doubtful
(iii) Disputed Trade Receivables - - - - - - -
considered good
(iv) Disputed Trade Receivables - - - - - - -
considered doubtful
Total 1,518.48 | 2,954.32 12.38 1.86 0.03 11.53 4,498.60

As on 31.03.2021

Particulars Outstanding for following periods from due date of payment Total
Not due | Less than | 6 months | 1-2 2-3 More
6 months | -1 year years | years than 3
years
(i) Undisputed Trade | 1,093.04 20.09 458.34 0.03 11.53 - 1,583.03
receivables -~ considered
good
(ii)Undisputed Trade - - - - - -
Receivables — considered
doubtful
(iii) Disputed Trade - - - - - -
Receivables considered good
(iv) Disputed Trade
Receivables considered - - - - -
doubtful
Total 1,093.04 20.09 458.34 0.03 11.53 - 1,583.03

Financial instruments and cash deposits

The Company considers factors such as track record, size of the institution, market reputation and service
standards to select the banks with which balances and deposits are maintained. Generally, the balances are
maintained with the institutions with which the Company has also availed borrowings. Tfig Tompanj.does not

maintain significant cash and deposit balances other than, = equired for its day to ﬂgﬁ/ﬁperatiéﬁ;s'_.,\
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Liquidity risk

The Company’s objective is to; at all times maintain optimum levels of liquidity to meet its cash and collateral
requirements. The Company relies on a mix of borrowings, capital infusion and excess operating cash flows to
meet its needs for funds. The current committed lines of credit are sufficient to meet its short to medium term
expansion needs. The Company monitors rolling forecasts of its liquidity requirements to ensure it has sufficient
cash to meet operational needs while maintaining sufficient headroom on its undrawn committed borrowing
facilities at all times so that the Company does not breach borrowing limits or covenants (where applicable) on
any of its borrowing facilities.

The table below provides undiscounted cash flows towards non-derivative financial liabilities and net-settled
derivative financial liabilities into relevant maturity based on the remaining period at the balance sheet to the
contractual maturity date.

For the Year ended 31 March 2022

(X in Lakhs)
Particulars
As at March 31, 2022
Carrying Less than 12 Year | 2-3 Year More than Total
Amount 1 Year 3 years
Interest bearing borrowings
(including current
maturities) 2,19,693.81 | 1,750.66 - -12,17,943.15 | 2,19,693.81
Trade payables 6,599.01 | 6,469.97 48.68 27.09 53.28 6,599.01
Other liabilities 2,684.10 | 2,591.48 37.68 23.84 31.10 2,648.10
Total 2,28,976.92 | 10,812.11 86.35 50.93 | 2,18,027.53 | 2,28,976.92
For the Year ended 31 March 2021
{X in Lakhs)
Particulars
As at March 31, 2021
Carrying Less than 12 Year | 2-3 Year More than Total
Amount 1 Year 3 years
Interest bearing borrowings
(including current
maturities) 2,57,073.75 745.07 - -12,56,328.68 | 2,57,073.75
Trade and other payables 7,869.19 | 7,796.55 22.74 8.13 41.77 7,869.19
Other liabilities 2,816.28 | 1,805.04 110.11 882.09 19.04 2,816.28
Total 2,67,759.22 | 10,346.66 132.85 890.22 2,67,759.22

2,56,389.49
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The Company is required to maintain ratios (including total debt to EBITDA / net worth, EBITDA to gross interest,
debt service coverage ratio and secured coverage ratio) as mentioned in the loan agreements at specified levels.
in the event of failure to meet any of these ratios these loans become callable at the option of lenders, except
where exemption is provided by lender.

Competition and price risk

The Company faces competition from local and foreign competitors. Nevertheless, it believes that it has
competitive advantage in terms of high quality products and by continuously upgrading its expertise and range
of products to meet the needs of its customers.

Capital risk management
The Company aim to manage its capital efficiently so as to safeguard its ability to continue as a going concern
and to optimise returns to our shareholders.

The capital structure of the Company is based on management’s judgement of the appropriate balance of key
elements in order to meet its strategic and day-to-day needs. We consider the amount of capital in proportion
to risk and manage the capital structure in light of changes in economic conditions and the risk characteristics
of the underlying assets. In order to maintain or adjust the capital structure, the Company may adjust the
amount of dividends paid to shareholders, return capital to shareholders or issue new shares.

The Company’s policy is to maintain a stable and strong capital structure with a focus on total equity so as to
maintain investor, creditors and market confidence and to sustain future development and growth of its
business. The Company will take appropriate steps in order to maintain, or if necessary adjust, its capital
structure,

The Company monitors capital using gearing ratio, which is net debt divided by total capital which is given as
under:-

Gearing Ratio

(X in Lakhs)

Particulars As at March As at March

31, 2022 31,2021
Loans and borrowings 2,19,693.81 2,57,073.75
Less: Cash and cash equivalents 364.74 563.89
Net debt 2,19,347.07 2,56,509.86
Total capital 61,571.65 42,723.99
Capital and net debt 2,80,918.72 2,99,233.85
Gearing ratio 78% 85%

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to
ensure that it meets financial covenants attached to the interest-bearing loans and borrowings that define
capital structure requirements. Breaches in meeting the financial covenants would permit the bank to
immediately call loans and borrowings. There have been no breaches of the financial covenants of any interest
bearing loans and borroawing for reported periods.
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42. Fair value of financial assets and liabilities

Set out below is a comparison by class of the carrying amounts and fair value of the Company’s financial
instruments that are recognised in the financial statements

{X in Lakhs)
As at March 31, 2022 As at March 31, 2021
Particulars Carrying Fair Value Carrying Fair Value
amount amount
Financial assets designated
at fair value through profit
and loss*
Investment (In mutual
funds - current) 7,563.33 7,563.33 7,525.12 7,525.12
Financial assets designated
at fair value through OCI*
Investment {In shares - non
current) 14.02 14.02 4.67 4.67
Financial assets designated
at amortized cost
Fixed Deposits 884.09 884.09 848.86 848.86
Cash and cash equivalents 346.74 346.74 563.89 563.89
Trade Receivable 4,498.60 4,498.60 1,583.03 1,583.03
Other Financial Assets 681.18 681.18 2,868.76 2,868.76
13,987.96 13,987.96 13,394.33 13,394.33

Financial liabilities
designated at amortized
cost
Borrowings- fixed rate 8,767.33 8,767.33 8,767.33 8,767.33
Borrowings- floating rate 2,10,926.48 | 2,10,926.48 | 2,48,306.42 | 2,48,306.42
Trade payables 6,599.01 6,599.01 7,869.19 7,869.19
Other financial liabilities 2,684.10 2,684.10 2,816.28 2,816.28

2,28,976.92 | 2,28,976.92 | 2,67,759.22 | 2,67,759.22

*all the expenses carried to expenditure during construction period forming part of Capital Work in Progress.
Fair Value Hierarchy

The Company measures financial instruments at fair value in accordance with the accounting policies mentioned
above. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation
techniques as follows:

« Level 1: Quoted prices/NAV for identical instruments in an active market;

« Level 2: Directly or indirectly observable market inputs, other than Level 1 inputs; and
« Level 3: Inputs which are not based on observable market data.

For assets and liabilities which are measured at fair value ag at Balance Sheet date. .-

.
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When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair
value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurement. The Company recognises
transfers between levels of the fair value hierarchy at the end of the reporting period during which the change
has occurred.

The following table provides the fair value measurement hierarchy of Company’s asset and liabilities, grouped
into Level 1 to Level 2 as described below:

Assets / Liabilities measured at fair value (Accounted)
(X in Lakhs)
As at March 31, 2022 As at March 31, 2021
Levell | Level2 | Level 3 | Levell | Level 2 | Level 3

Particulars

Financial assets

Investment
- In shares — Non-current 14.02 - - 4.67 - -
- In mutual funds — current | 7,563.33 - - 7,525.12 - -

Assets / Liabilities for which fair value is disclosed:

(X in Lakhs)
Particulars As at March 31, 2022 As at March 31, 2021
Level 1 Level 2 Level 3 | Level 1 Level 2 Level 3

Financial Liabilities

-Borrowings — Fixed

Rate i 8,767.33| ) 8,767.33 i
Other Financial

Liabilities 3 2,684.10 ) ) 2,816.28 )

During the year ended March 31, 2022 and March 31, 2021, there were no transfers between Level 1 and Level
2 fair value measurements, and no transfer into and out of Level 3 fair value measurements. There is no
transaction/balance under level 3.

Following table describes the valuation techniques used and key inputs for valuation under fair value hierarchy
as of March 31, 2022 and March 31, 2021 respectively:
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a) Assets / Liabilities measured at fair value(accounted)

Quantitative
Fair . information
. Valuation S
Particulars value \ Inputs used about significant
, technique
hierarchy unobservable
inputs
Financial assets
Investment in Mutual Funds- Level 1 Market As per NAV of i
Current Valuation Mutual Fund
techniques
investment in Quoted Equity Level 1 Market Quoted price in
Shares Valuation Stock Exchange
techniques -

b) Assets / Liabilities for which fair value is disclosed

Particulars Fair Value Valuation Inputs Used
Hierarchy Technique
Financial Liabilities
Other Borrowings — Fixed | Level 2 Discounted Cash | Prevailing interest rates . in
Rate Flow market, Future pay-outs
Other Financial Liabilities Level 2 Discounted Cash | Prevailing interest rates to
Flow discounted Future cash flows

43. Income tax expense

Particulars For the year For the year
: ended March ended March

31,2022 31,2021

Current Tax --

Deferred Tax

Relating to Origination and reversal of temporary differences 6,028.39 (2,266.87)
6,028.39 (2,266.87)

Tax Expenses attributable to current year's profit 6,028.39 (2,266.87)

Adjustments in respect of income tax of previous year - -

MAT

MAT Credit entitlement - -

MAT Credit entitlement-Prior Period - -

- -

(2,266.87)

Total tax Expenses
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Effective Tax Rate (ETR) reconciliation

A reconciliation of the theoritical income tax expense/ (benefit) applicable to profit/ (loss) before income tax at
the statutory tax rate in India to the income expense/ (benefit) at the Company’s effective tax rate is as follows:

(X in Lakhs)
Sl.
No. Description 2021-22 2020-21
Net Income/{Loss) before taxes 20,877.22 (6,402.19)
Enacted tax rate 25.168% 34,944%
Computed tax (Income)/Expense 5,254.38 (2,237.18)
Increase/{reduction) in taxes on account of:
1 Tax related to change of tax rate 845.56 -
2 Tax related to earlier period - -
3 Permanent Disallowance {(71.55) {29.69)
Income tax Expense/(Income) reported 6,028.39 {2,266.87)
44. Deferred income tax
The analysis of deferred tax expenses/ (income) is as follows:
(X in Lakhs)
Particulars Year ended Year ended
March 31, 2022 March 31, 2021
‘ Book base and tax base of Fixed Assets (16,653.29) 27,816.70
‘} (Disallowance)/ Allowance {net) under income Tax (2,094.92) (526.59)
l:or:;nual asset & financial liabilities measured at amortized 27997 (287.32)
Brought forward losses set off 24,496.93 {29,261.47)
Total 6,027.99 (2,258.68)
45. Retirement Benefit Obligation
1. Expense recognised for Defined Contribution plan
(X in Lakhs)
. For the year ended For the year ended
Particulars March 31, 2022 March 31, 2021
Company's contribution to provident fund 115.98 106.71
[ Company's contribution to ESI 1.69 0.99
‘ Company's contribution to superannuation fund - -
i Total 117.67 107.70

Below tables sets forth the changes in the projected benefit obligation and plan assets and amounts
recognized in Balance Sheet as of March 31, 2022 and March 31, 2021, being the respective measurement

dates:
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2. Movement in Defined benefit obligation
a) Gratuity

{X in Lakhs)
Particulars Gratuity (Unfunded) as Gratuity {unfunded)
on 31.03.2022 as on 31.03.2021
Present value of the obligation at the beginning of 23776 234,38
the year
Interest cost 16.17 15.98
Current service cost 32.02 29.02
Acquisition adjustment - IN 0.29 3.44
Benefits paid (5.45) (9.39)
Acquisitions / Transfer in/ Transfer out - (15.24)
Re-measurements - actuarial loss/ (gain) 10.92 {20.44)
Present value of the obligation at the end of the 29171 237.76
year
b) Leave Encashment (Compensated Absence)
(X in Lakhs)

Leave Encashment Leave Encashment

Particulars (unfunded) as on (unfunded) as on
’ ‘ 31.03.2022 31.03.2021
Present value of the obligation at the beginning of 139.45 137.13
the year
interest cost 9.48 9.35
Current service cost 20,22 20.34
Benefits paid (32.95) (33.70)
Acquisitions / Transfer in/ Transfer out - {2.01)
Acquisition adjustment - IN 0.24 3.73
Re-measurements - actuarial loss/ (gain) 17.39 4.61
Present value of the obligation at the end of the 153.83 139.45
year
3. Movement in Plan Assets — Gratuity (X in Lakhs)
, For the year ended March | For the year ended March

Particulars 31,2022 31,2021
Fair value of plan assets at beginning-of year - -
Expected return on plan assets - -
Employer contributions - -
Benefits paid - -
Amount received on redemption of plan assets - -
Acquisitions / Transfer in/ Transfer out - -
Actuarial gain / (loss) - -
Fair value of plan assets at end of year - -
Present value of obligation
Net funded status of plan
Actual return on plan assets
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The components of the gratuity &leave encashment cost are as follows:

4. Recognised in profit and loss/Pre-operative expenses

a) Gratuity (X in Lakhs)
Particulars For the year ended on For the year ended on 31st
31st March 2022 March 2021
Current Service cost 32.02 29.02
Interest cost 16.17 15.98
Expected return on plan assets - -
Re-measurement - Actuarial loss/{gain) - -
Past service cost - -
Expenses recognized in Pre operative expenses 48.19 45.00
Actual return on plan assets - -
b) Leave Encashment (Compensated Absence) _ (X in Lakhs)
Particulars For the year ended on For the year ended on 31st
31st March 2022 March 2021
Current Service cost 20.22 20.34
Interest cost 9.48 9.35
Expected return on plan assets - -
Re-measurement - Actuarial loss/(gain) 17.39 461
Past service cost - -
Expenses recognized in P&L A/c 47.09 34.30
5. Recognised in other comprehensive income
(X in Lakhs)
Particulars Gratuity for the year ended on | Gratuity for the year ended on
31st March 2022 31st March 2021
Re-measurement - Actuarial loss/(gain) 10.92 (20.44)

6. The principal actuarial assumptions used for estimating the Company’s defined benefit obligations are set
out below:

As of

. . As of
Weighted average actuarial assumptions 31st March, 31st March, 2021
2022
Attrition rate NA NA
Discount Rate 7.18% 6.80%
Expected Rate of increase in Compensation levels 5.50% 5.50%

Expected Rate of Return on Plan Assets NA NA

Mortality rate 100% IALM 100% IALM (2012-14)
(2012-14)

Expected Average remaining working lives of employees

(years) 18.16

@
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The assumption of future salary increase takes into account the inflation, seniority, promotion and other
relevant factors such as supply and demand in employment market. Same assumptions were considered for
comparative period i.e. 2018-19 as considered in previous I-GAAP on transition to IND AS.

7. Sensitivity analysis:

a) Gratuity (X in Lakhs)
Ef
. fect for the Effect for the year
. Change in year ended on
Particulars Assumption 31st March ended on
24
2022 31st March, 2021
Discount rate 0.5% (17.15) (15.00)
(0.5)% 18.74 16.46
Salary Growth rate 0.5% 18.69 16.59
(0.5)% (17.23) (15.25)
b) Leave Encashment (Compensated Absence) (X in Lakhs)
. Effect for the Effect for the year
) Change in year ended on
Particulars Assumption 31st March ended on
’
2022 31st March, 2021
Discount rate 0.5% (9.44) (9.19)
(0.5)% 10.18 10.00
Salary Growth rate 0.5% 10.36 10.11
(0.5)% (9.54) (9.27)

The above sensitivity analysis is based on a change in an assumption while holding all other assumptions
constant. In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When
calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method
(projected unit credit method) has been applied as when calculating the defined benefit obligation recognised

within the Balance Sheet.

8. History of experience adjustments is as follows:

(X in Lakhs)
Particulars Gratuity Leave Encashment
For the year ended March 31, 2022
Plan Liabilities - (loss)/gain (24.98) (25.10)
Plan Assets - {loss)/gain - -
For the year ended March 31, 2021
Plan Liabilities - (loss)/gain 21.07 (4.19)
Plan Assets - (loss)/gain - -
Estimate of expected benefit payments {in absolute terms i.e. undiscounted)
For the year ended March 31, 2022 (X in Lakhs)
Particulars Gratuity Compensated Absence
Year-1 10.76 8.44
Year-2 5.34 2.92
Year-3 5.28 2.77 S
Year-4 25.97 13.62 37
Year-5 8.30 3.41 (21
Year-6 9.53 6.58 \9,/\/\___ L
Year-6 Onwards 226.52 ~ J:A/
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For the year ended March 31, 2021 (X in Lakhs)

Particulars Gratuity Compensated Absence
Year-1 5.00 6.13
Year-2 7.76 4.18
Year-3 4.32 2.55
Year-4 4.24 2.46
Year-5 20.41 11.14
Year-6 6.46 3.23

Year-6 Onwards 189.55 109.74

9. Statement of Employee benefit provision

(X in Lakhs)
Particulars For the year ended For the year ended
March 31, 2022 March 31, 2021
Gratuity 291.70 237.75
Compensated absences 153.84 139.45
Other employee benefits - -
Total 445.54 377.20

The following table sets out the funded status of the plan and the amounts recognised in the Company’s balance
sheet.

10. Current and non-current provision for Gratuity and leave encashment

As at 31% March,2022 (X in Lakhs)
Particulars Gratuity | Leave Encashment
Current provision 10.76 8.44
Non-current provision 280.94 145.40
Total Provision 291.70 153.84

As at 31°t March,2021 (X in Lakhs)
Particulars Gratuity | Leave Encashment
Current provision 5.00 6.13
Non-current provision 232.75 133.31
Total Provision 237.75 139.44

: 11, Employee benefit expenses

! (X in Lakhs)
For the year ended For the year ended
Employee benefit expenses March 31, 2022 Marchy31, 2021 .
Salaries and Wages 2,831.85 2,391.23 P
Costs-defined benefit plan 134.00 122.82 i3/
Welfare expenses 33.33 32.36 @/
Total 2,999.18
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(Figure in No.)

Particul For the year ended March 31, For the year ended March 31,
articulars 2022 2021
Average no of people employed 303 300

OCl presentation of defined benefit plan

-Gratuity is in the nature of defined benefit plan, Re-measurement gains/(losses) on defined benefit plans is
shown under OCI as items that will not be reclassified to profit or loss and also the income tax effect on the
same.

-Leave encashment cost is in the nature of short term employee benefits.

Presentation in Statement of Profit and Loss/ operative expenses and Balance Sheet

Expense for service cost, net interest on net defined benefit liability (asset) is charged to Statement of operative
expenses.

IND AS 19 do not require segregation of provision in current and non-current, however net defined liability (
Assets) is shown as current and non-current provision in balance sheet as per IND AS 1.

Actuarial liability for short term benefits (leave encashment cost) is shown as current and non-current provision
in balance sheet.

When there is surplus in defined benefit plan, company is required to measure the net defined benefit asset at
the lower of; the surplus in the defined benefit plan and the assets ceiling, determined using the discount rate
specified, i.e. market yield at the end of the reporting period on government bonds, this is applicable for
domestic companies, foreign company can use corporate bonds rate.

The Company assesses these assumptions with its projected long-term plans of growth and prevalent industry
standards. The mortality rates used are as published by one of the leading life insurance companies in India.

46."Due to outbreak of Coronavirus Disease 2019 (COVID-19) which has been declared as a Pandemic by the
World Health Organization and subsequent lock down ordered by the Central and State Government(s) in
India, the manufacturing operations of the Company were suspended from 25th March 2020. Subsequently,
the Company resumed operations in the phased manner while complying with the necessary
instructions/guidelines issued by relevant authorities. The Company is gradually ramping up its operations
depending upon the market conditions.
This Pandemic has disturbed the economic activities in the Country and the Company is closely monitoring
the impact on its operations and sustainability. The Company, as on the date of approval of these Financial
Statements, believes that this Pandemic may not have a significant adverse impact on the long term
operations and performance of the Company. *
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47.0ther Disclosures

a) Auditors Remuneration

(X in Lakhs)
Particulars For the year For the year ended
ended 31% 315t March,2021
March,2022
Statutory Auditors
a) Audit Fees 3.90 3.90
b) Tax Audit Fees 1.15 1.15
Total 5.05 5.05
Cost Auditor
a) Audit Fees 0.50 0.55
Total 0.50 0.55

b) The Company has not proposed any dividend to its shareholders during the year.

c) The Company has not given any loan or given any guarantee with respect to the parties covered under
section 186(4) of the Companies Act, 2013.The Company has made investments in one Company
covered under section 186(4) of the Companies Act, 2013 in one associate as depicted in Long Term

Investment Schedule.

48. Additional Regulatory Information

i.  The company does not have any immovable property. Hence the disclosure requirenment is not

applicable.

ii.  The Company has not revalued its Property, Plant and Equipment as defined under rule 2 of the
Companies (Registered Valuers and Valuation) Rules, 2017 during the year 2021-22 and 2020-21.
iii. The company has not granted any loan to promoters, directors, KMPs and the related parties (as

defined under Companies Act, 2013), either severally or jointly with any other person.

iv.  Ageing of Capital-Work-in Progress (CWIP) is as below:-

(a) Capital-Work-in Progress (CWIP)

{Amount in Rs.)

Amount in CWIP for a period of Total
cwip Less than 1 2-3 More than 3
year 1-2 years years years
Projects in progress 46,32,58,811 | 59,63,259 - 1,61,58,085 48,53,80,156

v.  The company does not own any benami property under the Benami Transactions (Prohibition) Act,
1988 (45 of 1988) and the rules made thereunder.

vi.  The Company does not have loan from banks or financial institutions Q?{ft

current assets.

L
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vii.  Company is not declared wilful defaulter by any bank or financial institution or other lender.
viii.  The company does not have any transactions with companies struck off under section 248 of the
Companies Act, 2013 or section 560 of Companies Act, 1956.
ix. The company do not have any charges or satisfaction yet to be registered with Registrar of
Companies beyond the statutory period.
x.  The provisions related to number of layers prescribed under clause (87) of section 2 of the Act read
with Companies (Restriction on number of Layers) Rules, 2017 are not applicable on the company.

Xi. Financial Ratios:-

S.No | Ratio 31-Mar-22 | 31-Mar-21 % change Reason for variance more than 25%
Current ratio 2.00 1.54 30% Movement in ratio due t(‘) increase in
1 Inventory and trade receivables
. . Movement in ratio due to loan repayment and
- . 6.00 -41%
2 Debt- Equity Ratio 3.56 > improvement in EBITDA
Debt Service Movement in ratio due to loan repayment and
3 | Coverage ratio 0.77 1.24 38% improvement in EBITDA
Increase in ratio as the company
Ret'urn on Equity 0.28 (0.11) 371% has earned profit for the year.as
ratio compared to net loss for previous
4 year.
Inv'entory Turnover 6.91 3.30 110% Increase in ratio due to increase of cost of
S | ratio goods sold
Trade Receivable Increase in ratio due to lower
. 48.78 95.96 -49% | receivables and increase in
Turnover Ratio
6 turnover.
Trade Payablg 330 118 179% Increase in ratio due to increase of cost of
7 | Turnover Ratio goods sold
Net Capital .
. 2.13
8 | Turnover Ratio 2.43 14% | Not applicable
Increase in ratio is due to increase
et Profit rati -31 . o
9 N it ratio 0.10 {0.05) 9% in profitability of the company.
Return on Capital -93% Increase in ratio is due to increase
10 | employed (0.01) (0.12) * | in profitability of the company.
Return on 0.04 0.02 61% Incre?se in ratio due to income from mutual
12 | Investment fund investment

Formulae for computation of ratios are as follows :

(a) Current Ratio : Current assets / Current liabilities

(b) Debt Equity Ratio : Total Debt/ Net Worth

Total Debt : Secured Loans + Unsecured Loans - Liquid Investments

Net Worth : Equity Share Capital + Reserves (Excluding Revaluation Reserve)

(c) Debt Service Coverage Ratio - EBDIT / (Finance costs + Principal repayment of long term debt

during the period)

(d)Return on Equity Ratio = Net Income/Shareholder’s equity

Net Income : Profit after tax

Shareholder’s equity : Equity Share Capital + Reserves (Excluding Revaluation Reserve)

(e) Inventory turnover ratio : (Cost of material consumed + Purchase of stock- |n-trade+ ‘-“‘: .
Changes in inventories)/(average of opening and closmg inve
of RM, SFG, FG and Scrap) )

31&
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(f)Trade Receivables turnover ratio = Net Credit Sales / (Average of opening and closing trade receivable

for the period)

(g) Trade payables turnover ratio : {Cost of material consumed+ Purchase of stock-in-trade+

Changes in inventories )/ (Average of opening and
closing trade payable for the year)

(h) Net capital turnover ratio : Total Turnover / Shareholder’s equity

Shareholder’s equity : Equity Share Capital + Reserves (Excluding Revaluation Reserve)
(i) Net Profit ratio : Net Profit/Total income

(i) Return on Capital employed: EBIT/ Capital employed

EBIT : (Profit before tax + finance cost)

Capital employed : (Total Assets - Current Liability)

Xii.

Xiii.

Xiv,

XV.
Xvi.

At its meeting held on 28 January, 2022, the Board considered and approved a Composite Scheme
of Arrangement pursuant to Sections 230 to 232 and other relevant provisions of Companies Act,
2013, amongst the Company and Jindal Coke Limited ('Scheme'). The aforementioned Scheme is
subject to necessary statutory and regulatory approvals under applicable laws, including approval
of the Hon'ble National Company Law Tribunal, Chandigarh Bench (“NCLT").

¥

The company has not advanced/ loaned/ invested funds (borrowed/share premium/any other
sources of kind of funds) to any other person(s) or entity(ies), including foreign entities
(intermediaries), with the understanding (whether recorded in writing or otherwise) that the
intermediary shall (a) directly/ indirectly lend or invest in other persons or entities identified in any
manner by or on behalf of the company (ultimate beneficiaries) or (b) provide any guarantee,
security or the like to or on behalf of the ultimate beneficiaries.

The company has not received any funds from any other person(s) or entity(ies}, including foreign
entities (Funding Party), with the understanding {(whether recorded in writing or otherwise) that
the company shall (a) directly/ indirectly lend or invest in other persons or entities identified in any
manner by or on behalf of the Funding Party (Ultimate beneficiaries) or (b) provide any guarantee,
security or the like to or on behalf of the Ultimate beneficiaries.

No income has been surrendered or disclosed for which transaction was not recorded in the books
of accounts that has been surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the
Income Tax Act, 1961).

CSR provisions under section 135 of the Companies Act are not applicable to this company.

There is no transaction related to Crypto Currency or Virtual Currency. Hence, Not applicable.

49, Previous year figures have been regrouped/ rearranged, wherever considered necessary to conform to
current year’s classification.

50. Figures in bracket indicate previous year figures.
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51. Notes 1 to 50 are annexed to and form an integral part of financial statements.

AUDITOR’S REPORT
In terms of our report of even date annexed hereto

for N.C. Aggarwal & Co.
Chartered Accountants
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{G.K. Aggarwal) Om Prakash Verma
Partner (Director)
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Date: 29th April, 2022 {Chief Financial Officer)

For and on behalf of the Board of Directors of
Jindal United Steel Limited
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{Whole Time Director)
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